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REGARDING THIS OFFICIAL STATEMENT
This Official Statement does not constitute an offering of any security other than the original offering of the
Refunding Bonds (the "Bonds") of the Board of Education (the "Board of Education") of the Troy City School District (the
"School District" or "District"), County of Miami, Ohio identified on the cover hereof. No dealer, broker, salesman or
other person has been authorized by the Board of Education to give any information or to make any representation, other
than those contained in this Official Statement, and, if given or made, such other information or representations must not
be relied upon as having been authorized by the Board of Education. This Official Statement does not constitute an offer
to sell or the solicitation of an offer to buy, nor shall there be any sale of the Refunding Bonds by any person in any
jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.
The information and expressions of opinion herein are subject to change without notice. Neither the delivery of
this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has
been no change in the affairs of the Board of Education since the date hereof.
Upon issuance, the Refunding Bonds will not be registered by the Board of Education under any federal or state
securities law, and will not be listed on any stock or other securities exchange. Neither the Securities and Exchange
Commission nor any other federal, state, municipal or other governmental entity or agency except the Board of Education
will have, at the request of the Board of Education, passed upon the accuracy or adequacy of this Official Statement or
approved the Refunding Bonds for sale.
All financial and other information presented in this Official Statement has been provided by the Board of
Education from its records, except for information expressly attributed to other sources. The presentation of information,
including tables of receipts from taxes and other sources, is intended to show recent historic information, and is not
intended to indicate future or continuing trends in the financial position or other affairs of the Board of Education. No
representation is made that past experience, as is shown by that financial and other information, will necessarily continue
or be repeated in the future.
Insofar as the statements contained in this Official Statement involve matters of opinion or estimates, even if not
expressly stated as such, such statements are made as such and not as representations of fact or certainty, no representation
is made that any of such statements have been or will be realized, and such statements should be regarded as suggesting
independent investigation or consultation of other sources prior to the making of investment decisions. Certain
information may not be current; however, attempts were made to date and document sources of information. Neither this
Official Statement nor any oral or written representations by or on behalf of the Board of Education preliminary to sale of
the Refunding Bonds should be regarded as part of the Board of Education's contract with the underwriter or the holders
from time to time of the Refunding Bonds.
Certain information contained in this Official Statement is attributed to the Ohio Municipal Advisory Council
(OMAC). OMAC compiles information from official and other sources. OMAC believes the information it compiles is
accurate and reliable, but OMAC does not independently confirm or verify the information and does not guaranty its
accuracy. OMAC has not reviewed this Official Statement to confirm that the information attributed to it is information
provided by OMAC or for any other purpose.
References herein to provisions of Ohio law, whether codified in the Ohio Revised Code (the "Revised Code") or
uncodified, or to the provisions of the Ohio Constitution or the Board of Education's resolutions, are references to such
provisions as they presently exist. Any of these provisions may from time to time be amended, repealed or supplemented.
As used in this Official Statement, "debt service" means principal of, interest and any premium on, the
obligations referred to; "Board of Education" means the Troy City School District; and "State" or "Ohio" means the State
of Ohio.
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INTRODUCTION
This Official Statement, which includes the cover page and APPENDICES A through D, has been
prepared by the Board of Education (the "Board of Education") of the Troy City School District (the
"School District" or "District"), County of Miami, Ohio, preliminary to the original issuance and sale by
the Board of Education of the Refunding Bonds identified on the cover page (the "Bonds").
This introduction is not a summary of this Official Statement. It is only a brief description of and
guide to, and is qualified by, more complete and detailed information contained in the entire Official
Statement, including the cover page and appendices hereto, and the documents summarized or described
herein. A full review should be made of the entire Official Statement. The offering of Bonds to potential
investors is made only by means of the entire Official Statement.
The Issuer
The Bonds are being issued by Troy City School District, which encompasses approximately 37
square miles and is located in Miami County, approximately 20 minutes north of the City of Dayton, Ohio
(see "GENERAL INFORMATION CONCERNING THE TROY CITY SCHOOL DISTRICT" herein).
Authorization and Purpose of Bond Issue
The Refunding Bonds are to be issued for the purpose of refunding outstanding general obligation
bonds issued to refund bond anticipation notes issued for the original purpose of financing the cost of
improvements, renovations, additions and site improvements to Concord Elementary School, Forest
Elementary School, Van Cleve Elementary School and Troy High School, together with all necessary
furnishings and equipment with all necessary appurtenances thereto, authorized pursuant to a vote of the
electors of the District at an election held on November 2, 2004; the general laws of the State of Ohio,
particularly Chapter 133 of the Ohio Revised Code (the Uniform Public Securities Law); and a resolution
authorizing the refunding issue, adopted by the Board of Education on December 10, 2012 (the "Bond
Legislation").
Purpose of the Refunding Bonds
The proceeds of the Refunding Bonds will be deposited in escrow and then used for the purpose
of refunding $7,660,000 of the District's outstanding School Improvement Bonds dated as of March 30,
2005, issued originally in the amount of $21,204,990.70 (the "Prior Bonds") for the purpose stated above.
The Prior Bonds maturing on December 1, 2015, December 1, 2016, and the December 1, 2025 term bond
and the December 1, 2032 term bond are expected to be redeemed on December 1, 2014 at a redemption
price of 100% (the "Refunded Bonds").
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The Refunding Bonds - General Terms
The Refunding Bonds are issued in fully registered form under a book entry only method with the
Depository Trust Company ("DTC") as a securities depository. The Refunding Bonds are dated and bear
interest at the rates and mature in the amounts and on the dates set forth on the cover page of this Official
Statement. Annual principal, and any premium, on the Refunding Bonds and accretion in value of the
Capital Appreciation Refunding Bonds are payable upon presentation by the registered owners thereof at
the principal office of The Huntington National Bank, Columbus, Ohio, as paying agent, registrar and
transfer agent for the Refunding Bonds (the "Paying Agent and Registrar"). Semiannual interest on the
Refunding Bonds that are Current Interest Refunding Bonds is payable each June 1 and December 1,
commencing June 1, 2013, by transmittal by the Paying Agent and Registrar to the registered owner as
shown in the registration records maintained by the Paying Agent and Registrar as Bond registrar on the
15th day preceding such interest payment date; provided that, so long as the Refunding Bonds remain in
book entry form with DTC, the Paying Agent and Registrar will make payment for such Bonds by wire
transfer of funds on each interest payment date. The Capital Appreciation Refunding Bonds do not bear
interest, but will accrete in value from their date of issuance and the accreted value will compound on
June 1, 2013 and semiannually thereafter.
Registration, Payment and Transfer - Book Entry Method
Owners of book entry interests in the Refunding Bonds will not receive or have the right to
receive physical delivery of the Refunding Bonds and will not be or be considered to be, and will not have
any rights as, registered owners ("Holders") of Bonds.
The following information on the Book Entry Only System applicable to the Refunding Bonds
has been supplied by The Depository Trust Company, New York, New York, and none of the Board of
Education, the Underwriters, Bond Counsel, or Underwriters' Counsel make any representations,
warranties or guarantees with respect to its accuracy or completeness.
The Depository Trust Company ("DTC "), New York, NY, will act as securities depository for
the Refunding Bonds. The Refunding Bonds will be issued as fully-registered securities registered in the
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered Bond certificate will be issued for each issue of
the Refunding Bonds in the aggregate principal amount of such issue, and will be deposited with DTC.
DTC, the world's largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a "banking organization" within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the meaning of
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC's participants ("Direct Participants") deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants' accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for
DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, and clearing corporations that clear through or maintain a custodial relationship with a
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Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's
rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.
Purchases of the Refunding Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Refunding Bonds on DTC's records. The ownership
interest of each actual purchaser of each of the Refunding Bonds (the "Beneficial Owner") is in turn to be
recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written
confirmations providing details of the transactions, as well as periodic statements of their holdings, from
the Direct or Indirect Participants through which the Beneficial Owners entered into the transaction.
Transfers of ownership interests in the Refunding Bonds are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will
not receive certificates representing their ownership interests in Bonds, except in the event that use of the
book entry only system for the Refunding Bonds is discontinued.
To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in
the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of the Refunding Bonds with DTC and their registration in
the name of Cede & Co., or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Refunding Bonds; DTC's records reflect
only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may
not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping
account of their holdings on behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.
Redemption notices shall be sent to DTC. If less than all of the Refunding Bonds within an issue
are being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the Refunding Bonds unless authorized by a Direct Participant in accordance with DTC's MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Board of Education as soon
as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to
those Direct Participants to whose accounts the Refunding Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).
Redemption proceeds, distributions, and dividend payments on the Refunding Bonds will be
made to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.
DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding
detail information from Issuer or Agent, on payable date in accordance with their respective holdings
shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with the securities held for the accounts of customers
in bearer form or registered in "street name," and will be the responsibility of such Participant and not of
DTC or the Board of Education, subject to any statutory or regulatory requirements as may be in effect
from time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co.
(or such other nominee as may be requested by an authorized representative of DTC) is the responsibility
of the District, disbursement of such payments to Direct Participants will be the responsibility of DTC,
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and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and
Indirect Participants.
A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, through its
Participant, to the Agent, and shall effect delivery of such Bonds by causing the Direct Participant to
transfer the Participant's interest in the Refunding Bonds, on DTC's records, to Agent. The requirement
for physical delivery of the Refunding Bonds in connection with an optional tender or a mandatory
purchase will be deemed satisfied when the ownership rights in the Refunding Bonds are transferred by
Direct Participants on DTC's records and followed by a book-entry credit of tendered Bonds to Agent's
DTC account.
DTC may discontinue providing its services as depository with respect to the Refunding Bonds at
any time by giving reasonable notice to the School District or Agent. Under such circumstances, in the
event that a successor depository is not obtained, Security certificates are required to be printed and
delivered.
Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or
a successor securities depository). In that event, Bonds certificates will be printed and delivered to DTC.
The information in this section concerning DTC and DTC's book-entry system has been obtained
from sources that the District believes to be reliable, but the District takes no responsibility for the
accuracy thereof.
Disclaimer by the Board of Education and Underwriter
The Board of Education does not have any responsibility or liability for any aspect of the records
relating to, or payments made on account of book entry interest ownership, or for maintaining,
supervising or reviewing any records relating to that ownership.
The Board of Education and the Underwriter cannot and do not give any assurances that DTC,
DTC Participants or others will distribute to the Beneficial Owners (i) payments of Bond Service Charges
on the Refunding Bonds paid or (ii) redemption or other notices sent to DTC as the Holder or that they
will do so on a timely basis, or that DTC or DTC Participants will serve and act in the manner described
in this Official Statement. The Board of Education has been advised by DTC that the current "Rules"
applicable to DTC and its Participants are on file with the Securities and Exchange Commission and that
the current "Procedures" of DTC to be followed in dealing with DTC Participants are on file with DTC.
Revision of Book Entry Only Transfer System; Replacement of Bonds
The Authorizing Legislation, which authorizes the issuance of the Refunding Bonds, will provide
for issuance of fully registered replacement Bonds ("Replacement Bonds") directly to persons other than
DTC or its nominee only in the event that DTC determines not to continue to act as securities depository
for the Refunding Bonds or the Board of Education determines that continuation of the book entry only
system with DTC is not in the best interests of the Board of Education or the best interests of the
Beneficial Owners.
Upon a discontinuance of the book entry only system with DTC, the Board of Education may in
its discretion attempt to have established a securities depository/book entry only relationship with another
qualified securities depository. If the Board of Education is unable to do so, or desires not to do so, and
after the Paying Agent and Registrar has made provisions for notification of the Beneficial Owners of the
Refunding Bonds by appropriate notice to DTC, the Board of Education and the Paying Agent and
Registrar shall authenticate and deliver Replacement Bonds in the denomination of $5,000 any integral
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multiple thereof to or at the direction of, and, if the event is not the result of Board of Education action or
inaction, at the expense (including printing costs), of DTC's assigns.
Principal of, premium, if any, and interest on Replacement Bonds will be payable when due
without deduction for the services of the Paying Agent. Principal of any Replacement Bonds will be
payable to the registered owner thereof upon presentation and surrender thereof at the principal corporate
trust office of the Paying Agent and Registrar. Interest thereon will be payable by the Paying Agent and
Registrar by check, draft or wire transfer, mailed to the registered owner of record on the registration
books maintained by the Paying Agent and Registrar as of the 15th day of the calendar month preceding
the Interest Payment Date.
Replacement Bonds will be exchangeable for Replacement Bonds of authorized denominations,
and transferable, at the designated office of the Registrar, without charge (except taxes or other
governmental fees). Exchange or transfer of then redeemable Replacement Bonds is not required to be
made (i) between the 15th day preceding the mailing of notice of Replacement Bonds to be redeemed and
the date of that mailing, (ii) during the period from the day following the Regular Record Date through
the day preceding the ensuing Interest Payment Date, or (iii) of a particular Replacement Bond selected
for redemption (in whole or in part) until redemption.
Tax Exemption
In the opinion of Bond Counsel, based upon present laws, regulations, rulings and decisions in
effect on the date of delivery of the Refunding Bonds, and assuming continuing compliance with certain
covenants made by the Board of Education, interest on the Refunding Bonds is excludable from gross
income for federal income tax purposes upon the conditions and subject to the limitations set forth herein
under "TAX STATUS." Interest on the Refunding Bonds will not be a specific item of tax preference for
purposes of the federal alternative minimum tax imposed on individuals and corporations. Receipt of
interest on the Refunding Bonds may result in other federal income tax consequences to certain holders of
the Refunding Bonds.
See APPENDIX D hereto for the form of the opinion Bond Counsel proposes to deliver in
connection with the issuance of the Refunding Bonds.
Investment Considerations
The Refunding Bonds, like all obligations of state and local government, are subject to changes in
value due to changes in the condition of the tax-exempt bond market and/or changes in the financial
position of the School District.
Prospective purchasers of the Refunding Bonds may need to consult their own tax advisors prior
to any purchase of the Refunding Bonds as to the impact of the Internal Revenue Code of 1986, as
amended, upon acquisition, holding or disposition of the Refunding Bonds.
It is possible under certain market conditions, or if the financial condition of the School District
should change, that the market price of the Refunding Bonds could be adversely affected.
In recent years, the IRS has increased the frequency and scope of its examination and other
enforcement activities regarding tax-exempt bonds. Currently, the primary penalty available to the IRS
under the Code is the determination that interest on tax-exempt bonds is subject to federal income
taxation. In addition, although the IRS has only infrequently taxed the interest received by holders of
bonds that were represented to be tax-exempt, the IRS has examined a number of bond issues and
concluded that such bond issues did not comply with applicable provisions of the Code and related
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regulations. No assurance can be given that the IRS will not examine the Underwriter, a Bondholder, the
School District or the Refunding Bonds. If the Refunding Bonds are examined, it may have an adverse
impact on their price and marketability. Based on the stated use of proceeds from the sale of the
Refunding Bonds as described herein, and on representations, warranties and covenants of the School
District, Bond Counsel will deliver its opinion as to the tax-exemption of interest on the Refunding Bonds
in the form set forth in APPENDIX D hereto.
There are or may be pending in the Congress of the United States legislative proposals, including
some that carry retroactive effective dates, that, if enacted, could alter or amend the federal tax matters
with respect to the Refunding Bonds or affect the market value of the Refunding Bonds. It cannot be
predicted whether or in what form any such proposal might be enacted or whether, if enacted, it would
apply to bonds issued prior to enactment. Prospective purchasers of the Refunding Bonds should consult
their own tax advisors regarding any pending or proposed federal tax legislation. Bond Counsel expresses
no opinion regarding any pending or proposed federal tax legislation.
Sources and Uses of Funds
The proceeds of the Refunding Bonds will be applied as follows:
Sources:
Proceeds from Sale of Bonds:
Par Value of Bonds
Net Premium
Total

$7,659,990.20
785,624.10
$8,418,614.30

Uses:
Escrow Account
Costs of Issuance (includes Underwriter's Discount)
Total

$8,301,320.68
117,293.62
$8,418,614.30

Security and Source of Payment for the Refunding Bonds
At an election held on November 2, 2004, pursuant to the provisions of the Uniform Public
Securities Law of the Ohio Revised Code, the electors of the School District approved the issuance of
bonds in the principal amount of $21,205,000 and the levy of taxes to pay the principal thereof and
interest thereon. The School District issued bond anticipation notes in the amount of $14,900,000 on
December 16, 2004 and $6,305,000 on January 19, 2005. In March 2005, the District issued the Prior
Bonds in the principal amount of $21,204,990.70 to refund the two prior bond anticipation notes. On
September 26, 2012 the District issued $8,095,000 School Improvement Refunding Bonds, Series 2012 to
advance refund $8,190,000 of the Prior Bonds. As of January 1, 2013 there remains $9,255,000 principal
amount on the Prior Bonds. Of the remaining outstanding principal of the Prior Bonds, $7,660,000 will
be advance refunded with proceeds of the Refunding Bonds. The Board of Education will pledge the full
faith, credit and revenue of the Board of Education thereto, and levy on all the taxable property in the
School District, in addition to all other taxes, an annual tax sufficient in amount to provide for payment of
the principal of and interest on the Refunding Bonds. The Refunding Bonds are voted general obligations
of the Board of Education. The authorizing resolution will also contain the usual covenant with respect to
restricting the use of the proceeds of the Refunding Bonds as necessary to prevent them from constituting
"arbitrage bonds" under Sections 103(b)(2) and 148 of the Internal Revenue Code of 1986, as amended,
and regulations prescribed thereunder.
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Such taxes can be expended only for the purpose of paying the principal of and interest on the
Refunding Bonds (together with costs of issuing the Refunding Bonds), and are unlimited as to rate or
amount, therefore, the rate of millage actually levied in each year while the Refunding Bonds are
outstanding will be such as is determined to be necessary by the Miami County Auditor to produce the
amount necessary to pay principal and interest due in that year, giving due consideration to the School
District's assessed valuation and previous tax collection experience.
The Refunding Bonds are voted general obligation debt of the Board of Education. The basic
security for the Refunding Bonds is the Board of Education's ability to levy an ad valorem tax on all real
and personal property in the District subject to ad valorem taxation by the District, without limit as to rate
or amount (See "BOARD OF EDUCATION DEBT AND OTHER LONG-TERM OBLIGATIONS Security for and Sources of Payment of General Obligation Debt" herein.)
Bankruptcy
Chapter 9 of the Federal Bankruptcy Code contains provisions relating to the adjustment of debts
of a State's political subdivisions, public agencies and instrumentalities (each an "eligible entity"), such as
the Board of Education. Under the Bankruptcy Code and in certain circumstances described therein, an
eligible entity may be authorized to initiate Chapter 9 proceedings without prior notice to or consent of its
creditors, which proceedings may result in a material and adverse modification or alteration of the rights
of its secured and unsecured creditors, including holders of its bonds and notes.
Section 133.36 of the Ohio Revised Code permits a political subdivision, such as the Board of
Education, for the purpose of enabling such subdivision to take advantage of the provisions of the
Bankruptcy Code, and for that purpose only, and upon approval of the State Tax Commissioner, to file a
petition stating that the subdivision is insolvent or unable to meet its debts as they mature, and that it
desires to effect a plan for the composition or readjustment of its debts, and to take such further
proceedings as are set forth in the Bankruptcy Code as they relate to such subdivision. The taxing
authority of such subdivision may, upon like approval of the State Tax Commissioner, refund its
outstanding securities, whether matured or unmatured, and exchange bonds for the securities being
refunded. In its order approving such refunding, the State Tax Commissioner shall fix the maturities of
the bonds to be issued, which shall not exceed thirty years. No taxing subdivision is permitted, in
availing itself of the provisions of the Bankruptcy Code, to scale down, cut down or reduce the principal
sum of its securities except that interest thereon may be reduced in whole or in part.
The Federal Bankruptcy Code and Section 133.36 of the Ohio Revised Code also permit the
County to initiate Chapter 9 proceedings, which, because the County collects certain revenues on behalf
of the Board of Education (particularly ad valorem property taxes), may adversely affect the financial
condition of the Board of Education. (See "AD VALOREM TAX REVENUES" herein.)
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THE REFUNDING BONDS
The Refunding Bonds are issuable as bonds which pay interest semiannually (the "Current
Interest Refunding Bonds") and as bonds which do not pay interest currently but accrete in value in lieu
thereof until their maturity date (the "Capital Appreciation Refunding Bonds"). The Refunding Bonds
will be dated, mature, and bear interest or, in the case of the Capital Appreciation Refunding Bonds,
accrete in value, all as more particularly described herein.
The Current Interest Refunding Bonds
The Current Interest Refunding Bonds are issued in fully registered form in denominations of
$5,000 or any integral multiple thereof. The Current Interest Refunding Bonds bear interest at the rates
and mature in the amounts and on the dates set forth on the cover page of this Official Statement. Annual
principal, and any premium, on all Current Interest Refunding Bonds are payable upon presentation and
surrender by the registered owner thereof at the principal office of the Registrar. Semiannual interest on
the Current Interest Refunding Bonds is payable each June 1 and December 1, commencing June 1, 2013,
by check, draft or wire transfer to be sent by the Paying Agent and Registrar to the registered owner as
shown in the registration records maintained by the Paying Agent and Registrar as bond registrar on the
15th day preceding such interest payment date.
The Current Interest Refunding Bonds are dated their date of delivery if authenticated prior to the
first interest payment date of the Current Interest Refunding Bonds and otherwise will be dated as of the
interest payment date next preceding the date the Current Interest Refunding Bonds are authenticated
except that if the Current Interest Refunding Bonds are authenticated on an interest payment date they
will be dated as of such date of authentication; provided that if at the time of authentication, interest
thereon is in default, they will be dated as of the date to which interest has been paid. The Current
Interest Refunding Bonds mature as indicated on the cover of this Official Statement.
Redemption of the Current Interest Refunding Bonds
Mandatory Sinking Fund Redemption
The Current Interest Bonds due December 1, 2023 are subject to mandatory sinking fund
redemption. The mandatory sinking fund redemption is to occur on December 1, 2017 and each
December 1 thereafter at 100% of the principal amount thereof plus accrued interest to the date of
redemption according to the following schedule:
Date
2017
2018
2019
2020
2021
2022

Principal Amount to be Redeemed
$40,000
40,000
40,000
40,000
40,000
45,000

Unless otherwise called for redemption, the remaining $45,000 principal amount of the Bonds
due December 1, 2023 is to be paid at stated maturity.
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The Current Interest Bonds due December 1, 2029 are subject to mandatory sinking fund
redemption. The mandatory sinking fund redemption is to occur on December 1, 2026 and each
December 1 thereafter at 100% of the principal amount thereof plus accrued interest to the date of
redemption according to the following schedule:
Date
2026
2027
2028

Principal Amount to be Redeemed
$10,000
10,000
10,000

Unless otherwise called for redemption, the remaining $1,000,000 principal amount of the Bonds
due December 1, 2029 is to be paid at stated maturity.
Optional Redemption
The Current Interest Refunding Bonds maturing on or after December 1, 2023 (to only include
the 2023 mandatory sinking fund redemption of the 2023 term bond) are subject to optional redemption
prior, in whole or in part on any date in any order maturity as determined by the Board of Education and
by lot within a maturity, at the option of the Board of Education on or after December 1, 2022 at par plus
accrued interest thereon.
If fewer than all of the outstanding Refunding Bonds of a single maturity are called for
redemption, the selection of the Refunding Bonds to be redeemed, or portions thereof in amount of
$5,000 or any integral multiple thereof, shall be made by lot by the Paying Agent and Registrar (as
hereinafter defined) in any manner which the Paying Agent and Registrar may determine. In the case of a
partial redemption of Refunding Bonds when Refunding Bonds of denominations greater than $5,000 are
then outstanding, each $5,000 unit of face value of principal thereof shall be treated as though it were a
separate Refunding Bond of the denomination of $5,000. If one or more, but not all, of such $5,000 units
of face value represented by a Refunding Bond are to be called for redemption, then upon notice of
redemption of a $5,000 unit or units, the registered holder of that Refunding Bond shall surrender the
Refunding Bond to the Paying Agent and Registrar (a) for payment of the redemption price for the $5,000
unit or units of face value called for redemption (including without limitation, the interest accrued to the
date fixed for redemption and any premium), and (b) for issuance, without charge to the registered holder
thereof, of a new Refunding Bond or Refunding Bonds of the same series, of any authorized
denomination or denominations in an aggregate principal amount equal to the unmatured and unredeemed
portion of, and bearing interest at the same rate and maturing on the same date as, the Refunding Bond
surrendered.
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The notice of call for redemption of Refunding Bonds shall identify (i) by designation, letters,
numbers or other distinguishing marks, the Refunding Bonds or portions thereof to be redeemed, (ii) the
redemption price to be paid, (iii) the date fixed for redemption, and (iv) the place or places where the
amounts due upon redemption are payable. The notice shall be given by the Paying Agent and Registrar
on behalf of the Board of Education by mailing a copy of the redemption notice by regular first class mail,
at least 30 days prior to the date fixed for redemption, to the registered holder of each Refunding Bond
subject to redemption in whole or in part at such registered holder's address shown on the Refunding
Bond registration records on the fifteenth day preceding that mailing. Failure to receive notice by mailing
or any defect in that notice regarding any Refunding Bond, however, shall not affect the validity of the
proceedings for the redemption of any Refunding Bond. Notice having been mailed in the manner
provided above, the Refunding Bonds and portions thereof called for redemption shall become due and
payable on the redemption date and on such redemption date, interest on such Refunding Bonds or
portions thereof so called shall cease to accrue; and upon presentation and surrender of such Refunding
Bonds or portions thereof at the place or places specified in that notice, such Refunding Bonds or portions
thereof shall be paid at the redemption price, including interest accrued to the redemption date.
The Capital Appreciation Refunding Bonds
The Capital Appreciation Refunding Bonds will be dated the date of their issuance. The Capital
Appreciation Refunding Bonds do not bear current interest, but will accrete in value from their date of
issuance. The Capital Appreciation Refunding Bonds will accrete in value at the Approximate Yield to
Maturity set forth on the cover page hereof on the basis of a 360 day year consisting of twelve 30 day
months, and the accreted value will compound semiannually on each June 1 and December 1 (each a
"Compound Date"), commencing June 1, 2013. The accreted value so accrued and compounded shall be
the Compound Accreted Amount. Payment of the Compound Accreted Amount shall be made upon
presentation and surrender thereof at the principal office of the Paying Agent and Registrar. The
Compound Accreted Amount of the Capital Appreciation Refunding Bonds as of each Compound Date is
set forth in the Accretion Table provided below. The Compound Accreted Amount of the Capital
Appreciation Refunding Bonds with respect to any date other than a Compound Date will be the amount
set forth in the Accretion Table below with respect to the last preceding Compound Date plus the portion
of the difference between such amount and the amount set forth in the Accretion Table below with respect
to the next succeeding Compound Date that the number of days (based on a 360 day year consisting of
twelve 30 day months) from such preceding Compound Date to the next succeeding Compound Date.
The following table is not to be construed as a representation as to the market value of the Capital
Appreciation Refunding Bonds at any time in the future.
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Table of Compound Accreted Amounts

Date
06/01/2013
12/01/2013
06/01/2014
12/01/2014
06/01/2015
12/01/2015
06/01/2016
12/01/2016

12/01/2016
@
1.37000%
Total
$4,766.69 $4,766.69
4,799.34 4,799.34
4,832.21 4,832.21
4,865.31 4,865.31
4,898.64 4,898.64
4,932.20 4,932.20
4,965.98 4,965.98
5,000.00 5,000.00

Date
06/01/2013
12/01/2013
06/01/2014
12/01/2014
06/01/2015
12/01/2015
06/01/2016
12/01/2016

12/01/2016
@
34.28651%
Total
$1,651.77 $1,651.77
1,934.93 1,934.93
2,266.65 2,266.65
2,655.22 2,655.22
3,110.41 3,110.41
3,643.64 3,643.64
4,268.28 4,268.28
5,000.00 5,000.00
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Redemption of the Capital Appreciation Refunding Bonds
The Capital Appreciation Refunding Bonds are not subject to redemption prior to maturity.
SCHEDULE OF BOND DEBT SERVICE PAYMENTS
The following Schedule of Debt Service Payments has been prepared on behalf of the Board of
Education and contains debt service requirements for the Refunding Bonds:
Date
06/01/2013
12/01/2013
06/01/2014
12/01/2014
06/01/2015
12/01/2015
06/01/2016
12/01/2016
06/01/2017
12/01/2017
06/01/2018
12/01/2018
06/01/2019
12/01/2019
06/01/2020
12/01/2020
06/01/2021
12/01/2021
06/01/2022
12/01/2022
06/01/2023
12/01/2023
06/01/2024
12/01/2024
06/01/2025
12/01/2025
06/01/2026
12/01/2026
06/01/2027
12/01/2027
06/01/2028
12/01/2028
06/01/2029
12/01/2029
06/01/2030
12/01/2030
06/01/2031
12/01/2031
06/01/2032
12/01/2032
Total

Principal
$120,000.00
100,000.00
985,000.00
299,990.20
40,000.00
40,000.00
40,000.00
40,000.00
40,000.00
45,000.00
45,000.00
825,000.00
845,000.00
10,000.00
10,000.00
10,000.00
1,000,000.00
1,025,000.00
1,055,000.00
1,085,000.00
$7,659,990.20

Coupon
2.000%
2.000%
2.000%
1.370%
2.050%
2.050%
2.050%
2.050%
2.050%
2.050%
2.050%
2.100%
2.200%
2.500%
2.500%
2.500%
2.500%
3.000%
3.000%
3.000%
-
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Interest
62,738.50
93,330.00
92,130.00
92,130.00
91,130.00
91,130.00
81,280.00
791,289.80
81,280.00
81,280.00
80,870.00
80,870.00
80,460.00
80,460.00
80,050.00
80,050.00
79,640.00
79,640.00
79,230.00
79,230.00
78,768.75
78,768.75
78,307.50
78,307.50
69,645.00
69,645.00
60,350.00
60,350.00
60,225.00
60,225.00
60,100.00
60,100.00
59,975.00
59,975.00
47,475.00
47,475.00
32,100.00
32,100.00
16,275.00
16,275.00
$3,484,660.80
$

Total P+I
62,738.50
213,330.00
92,130.00
192,130.00
91,130.00
1,076,130.00
81,280.00
1,091,280.00
81,280.00
121,280.00
80,870.00
120,870.00
80,460.00
120,460.00
80,050.00
120,050.00
79,640.00
119,640.00
79,230.00
124,230.00
78,768.75
123,768.75
78,307.50
903,307.50
69,645.00
914,645.00
60,350.00
70,350.00
60,225.00
70,225.00
60,100.00
70,100.00
59,975.00
1,059,975.00
47,475.00
1,072,475.00
32,100.00
1,087,100.00
16,275.00
1,101,275.00
$11,144,651.00
$

Bond Counsel and Delivery of the Refunding Bonds
The Refunding Bonds will be subject to approval of legality by Peck, Shaffer & Williams LLP,
Columbus, Ohio, Bond Counsel. The Refunding Bonds are expected to be delivered on or about
January 30, 2013.
Disclosure Information
This Official Statement speaks only as of its date, and the information contained herein is subject
to change. This Official Statement and continuing disclosure documents of the Troy City School District
are intended to be made available through one or more repositories. Copies of the basic documentation
relating to the Refunding Bonds, including the authorizing resolution and the Refunding Bond form, are
available from the School District.
The Board of Education has determined this Official Statement to be final for the purposes of the
Securities and Exchange Commission Rule 15c2-12(b)(3).
Continuing Disclosure
In accordance with the Securities and Exchange Commission Rule 15c2-12 (the "Rule") the Troy
City School District (the "Obligated Person(s)") will agree pursuant to a Continuing Disclosure
Certificate dated as of the date of sale of the Refunding Bonds to be delivered on the date of delivery of
the Refunding Bonds, to cause the following information to be provided:
(i)
to the Municipal Securities Rulemaking Board (the "MSRB") through the
Electronic Municipal Market Asset System ("EMMA") as the designated nationally
recognized municipal securities information repository certain annual financial
information and operating data, including financial statements, generally consistent with
the information contained under the headings "GENERAL INFORMATION
CONCERNING THE SCHOOL DISTRICT", "FINANCIAL MATTERS", “AD
VALOREM TAX REVENUES”, "BOARD OF EDUCATION DEBT AND OTHER
LONG TERM OBLIGATIONS" and "APPENDIX A – Selected Financial Information";
such information shall be provided on or before April 15 of each year for the fiscal year
ending on the preceding June 30, commencing April 15, 2013.
(ii)
to EMMA, in a timely manner, not in excess of ten business days after the
occurrence of the event, notice of the occurrence of the following events with respect to
the Refunding Bonds:
(a)
(b)
(c)
(d)
(e)
(f)
(g)

Principal and interest payment delinquencies;
Non-payment related defaults, if material;
Unscheduled draws on debt service reserves reflecting financial
difficulties;
Unscheduled draws on credit enhancements reflecting financial
difficulties;
Substitution of credit or liquidity providers, or their failure to
perform;
Adverse tax opinions or events affecting the tax-exempt status of
the security;
Modifications to rights of security holders, if material;
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(h)

(i)
(j)
(k)
(l)
(m)
(n)

(o)

Bond calls, if material, and tender offers (except for mandatory
scheduled redemptions not otherwise contingent upon the
occurrence of an event);
Defeasances;
Release, substitution or sale of property securing repayment of
the securities, if material;
Rating changes;
Failure to file continuing disclosure by deadline;
Bankruptcy, insolvency, receivership or similar event of the
obligated person;
The consummation of a merger, consolidation, or acquisition
involving an obligated person, or the sale of all or substantially
all of the assets of the obligated person, other than in the
ordinary course of business, the entry into a definitive agreement
to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its
terms, if material; and
Appointment of a successor or additional trustee or the change of name
of a trustee, if material.

(iii)
to EMMA, notice of a failure (of which the Obligated Person or Disclosure
Agent has knowledge) of an Obligated Person to provide the required annual financial
information on or before the date specified in its written continuing disclosure
undertaking.
The Continuing Disclosure Certificate provides bondholders with certain enforcement rights in
the event of a failure by the Obligated Person to comply with the terms thereof; however, a default under
the Continuing Disclosure Certificate does not constitute a default under the Bond Legislation. The
Continuing Disclosure Certificate may also be amended or terminated under certain circumstances in
accordance with the Rule as more fully described therein. Bondholders are advised that the Continuing
Disclosure Certificate, copies of which are available at the office of the Issuer, should be read in its
entirety for more complete information regarding its contents.
For purposes of this transaction with respect to events as set forth in the Rule:
(a)
(b)

there are no debt service reserve funds applicable to the Refunding Bonds; and
there is no property securing the repayment of the Refunding Bonds.
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Continuing Disclosure Compliance
Rule 15c2-12 (the "Rule"), promulgated by the Securities and Exchange Commission, requires
continuing disclosure with respect to new offerings of municipal securities of $1,000,000 or more. The
Issuer is obligated to provide such continuing disclosure with respect to one or more previously issued
and currently outstanding bond or note issues. The Issuer has complied with their obligations in the past
in a timely manner. The Issuer's latest disclosure was filed in 2012 for fiscal year ending June 30, 2011.
Denominations
The Refunding Bonds will be issued in the denomination of $5,000 or any integral multiple
thereof (in the case of Current Interest Refunding Bonds) or in denominations of $5,000 maturity amounts
or any integral multiple thereof (in the case of Capital Appreciation Refunding Bonds).
Accrued Interest and Premium
Accrued interest and premium, if any, received by the Board of Education will be deposited in the
applicable Bond Retirement Fund account for the purpose of debt retirement of the Refunding Bonds.

[Remainder of page intentionally left blank]
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GENERAL INFORMATION CONCERNING
THE TROY CITY SCHOOL DISTRICT
About the District
The Troy City School District (the “District”) encompasses approximately 37 square miles and is
located in Miami County, which is bounded by Shelby, Champaign, Clark, Montgomery and Darke
Counties. Miami County (the “County”) is served by State Routes 41 and 55. It is approximately
20 miles north of the City of Dayton, and has access to Interstate Highway 75.
The following public and private services are available in the community:
Public Utilities: Troy City School District is served by Cincinnati Bell (phone service), Vectren
(gas company) and Dayton Power & Light (electric company).
Communications: Troy City School District is served by one daily local newspaper, as well as
the larger Dayton metropolitan paper. In addition, Troy has a cable television station and is within the
range of several Dayton television and radio stations.
Higher Education: Within commuting distance are:
Edison Community College
Sinclair Community College
Wright State University
University of Dayton

Cedarville University
Central State University
Urbana University
Wittenberg University

Organization of the District
The District organization for the 2012-13 school year is as follows:
Types of Schools

Total

6
1
1
1
9

Distribution by Grade

- Elementary Schools
- Sixth Grade School
- Junior High
- High School

K-5
6
7-8
9-12

2,108 students
406 students
703 students
1,372 students
4,589 students

The administrative staff consists of the Superintendent, Director of Curriculum/Instruction,
Treasurer/CFO, Business Manager/Director of Human Resources, Director of Technology, Director of
Pupil Services, 9 Principals, 3 Assistant Principals, Director of Athletics, Director of Food Service,
Director of Transportation and Director of Facilities and Maintenance. The certified support staff consists
of School Psychologists, Speech Therapists, Guidance Counselors, School Nurses, Gifted Program
Coordinator, School Resource Officers and EMIS Coordinator. The District serves the needs of
physically and mentally handicapped students who reside inside the District. Programs are designed for
children with developmental, behavioral, orthopedic and multiple handicaps, for students with learning
disabilities and for students needing speech and language therapy.
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The District employs 300 certified personnel (including certified Administrators).
The District employs 200 non-instructional staff including non-instructional Administrators,
Secretarial, Clerical, Custodial, Maintenance Staff, Instructional Aides, Transportation Aides, Food
Service Staff, Bus Mechanics, Bus Drivers, Technology Staff and Clinical Assistants/Health Clinic LPNs.
The District transports over 4,000 students, which includes students enrolled in the District and
non-public school students.
The major sources of revenue to the District are local property taxes on real and personal
property, along with State aid. Other funds, such as food service and special classes are partially funded
for their expenditures by designated State and Federal grants.
Overlapping Governmental Entities
The major political subdivisions overlapping all or a portion of the territory of the School District,
the approximate percentages of the assessed valuation of such subdivisions located within the School
District and the net debt are as follows:
Subdivision
Miami County

% of Assessed Valuation
Within School District
30.30%

Net Debt
$5,435,053

Tipp City

0.05

-0-

Troy City

96.80

-0-

Concord Township

99.90

-0-

Monroe Township

3.54

-0-

Newton Township

0.96

-0-

Staunton Township

1.67

-0-

Union Township

0.65

-0-

Washington Township

0.11

-0-

29.22

1,452,234

Upper Valley Center JVSD
Source: Ohio Municipal Advisory Council

Each of these entities operates independently under and is governed by Ohio law with its own
budget, tax rate and sources of revenue. All such entities may levy unvoted ad valorem property taxes
within the “ten-mill limitation” discussed herein at “BOARD OF EDUCATION DEBT AND OTHER
LONG-TERM OBLIGATIONS - Indirect Debt Limitation”.
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Population
Population statistics for the City of Troy and the County are as follows:
City of Troy
Population
% Change

Year
1970
1980
1990
2000
2010
2011*

17,186
19,086
19,478
21,999
25,058
25,143

Miami County
Population
% Change

-11.06%
2.05
12.94
13.91
0.34

84,342
90,381
93,182
98,868
102,506
102,857

-7.16%
3.10
6.10
3.68
0.34

Source: U.S. Census Bureau

Economic Activity and Employment
The largest employers in the Miami County area are:
Approximate Number
of Employees

Employer
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.

Upper Valley Medical Center
Miami County
Meijer Distribution
Goodrich Corporation
ConAgra
Troy City School District
F & P America Mfg. Inc
ITW/Hobart Brothers Company
Hobart Corporation
Evenflo Juvenile Furniture Company

1,580
825
745
718
658
641
601
593
547
289

Nature of
Business
Hospital
Government
Warehouse
Manufacturing
School
Manufacturing
Manufacturing
Manufacturing
Manufacturing

Source: Records of the Treasurer of the Board of Education, as of December 1, 2011

The level of building activity within the District is evidenced by the following data relating to the
issuance of residential building permits by the County for the years indicated:
Year

Number of Residential
Building Permits

Valuation

2007
2008
2009
2010
2011

168
157
114
108
77

$35,493,000
34,224,000
21,370,000
22,745,000
19,638,000

Source: Ohio Department of Development, Office of Policy, Research and Strategic Planning
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Employment statistics for the District are not available; however, civilian labor force statistics for
the County, as well as State and national figures, are as follows:
Year
2008
2009
2010
2011
2012**

Employed

County

50,800
48,800
48,500
48,900
50,100

6.4%
11.5
10.5
8.7
5.8

Average Unemployment Rates*
State
Nation
6.5%
10.1
10.0
8.6
6.3

5.8%
9.3
9.6
8.9
7.5

*not seasonally adjusted
**as of October
Source: Ohio Department of Job and Family Services

Organization and Officials of the Board of Education
The Board of Education is a body politic and corporate and, as such, can be sued and can sue, can
enter into contracts and can be contracted with, can acquire and dispose of real and personal property, and
take and hold in trust for the use and benefit of the District, any grant or devise of land, and any donation
or bequest of money or other personal property. It is comprised of five members who are elected for
overlapping four-year terms.
The Board of Education is charged with the duties and responsibilities of managing the affairs of
the District pursuant to the laws governing public education in Ohio. The Board of Education directly
employs the Superintendent and Treasurer. The Board of Education serves as the legislative body of the
District.
The Treasurer is appointed for a term not longer than five years and serves as the District’s chief
financial officer and secretary to the Board of Education, advises the Board of Education and with the
President of the Board of Education, executes all conveyances made by the Board of Education. He also
administers the District’s building and ground operations.
The Superintendent is appointed for a term not to exceed five years and serves as the District’s
chief executive officer. The Superintendent serves as the Board’s professional advisor, is expected to
develop administrative procedures to carry out adopted Board policies, and to provide leadership in all
phases of the District’s operations.
The Board of Education employs all certified employees and non-certified employees upon the
recommendation of the Superintendent.
The current members, Superintendent and Treasurer of the Board of Education are as follows:
BOARD OF EDUCATION
Name
David Heffner
Stephan G. Lucas
William Lutz
Douglas D. Trostle
Joyce Reives

Term Expires

Years as
Member

12/31/2015
12/31/2013
12/31/2013
12/31/2015
12/31/2013

New
10
New
12
6
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Occupation
Manager, Export Compliance
Human Resource Manager
Development Program Manager
Manufacturers Representative
Vice President

Superintendent
Eric Herman became Superintendent of the District effective March 14, 2011. Mr. Herman has
worked in the education field for over 30 years with the last 13 years being with Troy. During his time in
Troy, Eric has been a building principal at Hook Elementary, Troy Junior High, and Troy High School.
Most recently, he served as Assistant Superintendent and prior to that as Director of Curriculum and
Instruction and as Director of Technology. Mr. Herman received his administrative certification from
Wright State University.
Treasurer
The Treasurer/CFO of the District is Craig A. Jones. He also has management responsibility for
the District's buildings and grounds. Mr. Jones became treasurer of the District in July, 2010 after serving
Lakota Local Schools in Butler County for over 9 years, both as Assistant Treasurer and Treasurer/CFO.
Mr. Jones holds a Bachelor of Science degree in Business Administration, with a dual major in
accounting and finance, from Ohio Northern University. He is a Certified Public Finance Officer as well
as a Certified Government Financial Manager. Mr. Jones has been in school finance for over 25 years.
Prior to joining Lakota, he served as Assistant Treasurer for Dayton City Schools and Treasurer/CFO for
Jefferson Township Local Schools. He has produced a Comprehensive Annual Financial Report (CAFR)
for the school districts which he has served since 1992.
Budget Procedure
Since July 1, 1986, the fiscal year for all Ohio school districts has run from July 1 to June 30.
Each spring, the Administration reviews the enrollment projections along with the objectives of the
upcoming fiscal year. A tentative budget is prepared for review by the Administration and the Board of
Education. The budget is then approved at a public meeting of said Board.
Employees
The Board employs over 500 full-time and part-time employees. In fiscal year 2011-12, the
Board paid $24,486,533 in salaries and wages to these employees (including substitutes) and $9,719,604
for fringe benefits which include state employer retirement contributions, workers’ compensation
insurance coverage, unemployment compensation, severance payments, and medical, dental and life
insurance premiums. Of the Board’s current employees, 300 are certified by the Ohio Department of
Education serving as classroom teachers, education specialists and administrators. The starting salary for
a teacher with a bachelor’s degree for the period beginning August 1, 2012 is $35,558. The maximum
teacher salary in 2012-13 for a master’s degree plus 30 hours is $78,512 with 28 years experience.
All of the Board of Education’s teachers and educational specialists are members of the Troy City
Education Association (“TCEA”), which is a labor organization affiliated with the Ohio Education
Association. The present contract between the Board of Education and TCEA commenced August 1,
2010 and expires July 31, 2014. Historically, the Troy City School District and the TCEA have agreed to
labor contracts for two or three-year durations.
The non-teaching staff are members of a bargaining unit represented by the Troy City Support
Staff (“TCSSA”), which is a labor organization affiliated with the Ohio Education Association. The
present contract between the Board of Education and the TCSSA commenced on July 1, 2010 and expires
June 30, 2014.
The Board of Education has never experienced any work stoppages. In the opinion of the Board
of Education, labor relations with its employees are currently very good.

20

Enrollment
Actual enrollment in the School District for the school year 2007-08 through 2012-13 is shown in
the table below:

School Year

K

Grades
1-12

2007-08
2008-09
2009-10
2010-11
2011-12
2012-13

344
373
359
327
324
364

4,202
4,234
4,296
4,345
4,315
4,225

JVS*

Total Enrollment

256
157
152
170
282
249

4,546
4,607
4,655
4,672
4,639
4,589

*These students are included in the Grades 1-12 enrollment.
Source: Records of the Treasurer of the Board of Education

Certain additional statistical information concerning enrollment in the School District is as
follows:

School
Year

Average Daily
Membership*

2005-06
2006-07
2007-08
2008-09
2009-10
2010-11

4,606
4,617
4,634
4,669
4,728
4,706

Per Pupil Expenditure
District
State
Average
Average
$8,441
8,998
9,374
9,124
9,202
9,467

$ 9,343
9,628
9,996
10,260
10,565
10,697

Per Pupil
Assessed Valuation
District
State
Average
Average
$152,377
155,687
147,543
149,668
145,650
140,441

$129,799
139,656
144,136
144,309
144,109
139,375

*Average Daily Membership is based on the number of students who reside in the District, not the number who actually attend
the District.
Source: Ohio Department of Education and the Records of Treasurer

State Performance Standards
The District received a rating of “Excellent” on the District’s preliminary 2011-12 School Year
Report Card from the Ohio Department of Education. This reflects the fact that the District met 26 of the
26 state indicators, did not meet the Adequate Yearly Progress (AYP) requirements, and earned a 102.2
Performance Index Score out of 120 points. For a more complete breakdown of the District’s rating, both
present and historical, please refer to the Ohio Department of Education’s website
(www.ode.state.oh.us.com).
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School Facilities
The following is a description of the school facilities, including name of school and grades
housed:

Building

Grades
Housed

Date of
Original
Construction

Date of
Construction/
Addition

Troy High School
Troy Jr. High School
Van Cleve Elementary

9-12
7-8
6

1958
1973
1914

Concord Elementary

K-5

1919

2006
-1930
2006
1935
1953
1955
2006

Cookson Elementary
Forest Elementary

K-5
K-5

1964
1949

Heywood Elementary
Hook Elementary
Kyle Elementary

K-5
K-5
K-5

1930
1966
1950

1968
1972
2006
1974
-1975

Description of Addition
Gym & Classrooms
Gym
Classrooms
Gym
Classrooms
Classrooms
Classrooms, multi-purpose
room, kitchen, library/media
room
Classrooms
Administrative offices
Classrooms
Kitchen
Classrooms

FINANCIAL MATTERS
Introduction
The Board of Education’s fiscal year corresponds with the July 1 to June 30 school year. The
levy and collection of taxes are made on a calendar year basis.
The responsibilities for the major financial functions of the Board of Education are divided
between the Board of Education and the Treasurer.
The Treasurer is the fiscal officer of the Board of Education, its fiscal and chief accounting
officer, and serves the Board of Education as financial advisor. The Treasurer keeps the accounts of the
Board of Education and is responsible for accurate statements of all moneys received and expended and
of all taxes. At the end of each fiscal year, the Treasurer must examine the accounts of all offices and
departments of the Board of Education. The Treasurer is not to allow the amount set aside for any
appropriation to be overdrawn, or the amount appropriated for any one item of expense to be drawn upon
for any other purpose, or allow a voucher to be paid unless sufficient funds are in the treasury of the
Board of Education to the credit of the fund upon which such voucher is drawn.
Other important financial functions relating to the District include:
(a)
General financial recommendations and planning, and budget and annual appropriation
preparation by the Treasurer and the Superintendent;
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(b)
Education;

Express approval of all budgeting and appropriations of moneys by the Board of

(c)
Examinations of accounts by the Auditor of the State, which by law is required to inspect
and supervise the accounts and reports of the offices of each taxing district or public institution of the
State, including the Board of Education;
(d)
Assessment of real property by the County Auditor, who is elected at large within the
County, subject to supervision by the Ohio Tax Commissioner (the “Tax Commissioner”) who is
appointed by the Governor and confirmed by the Ohio General Assembly;
(e)
Assessment of public utility property and tangible personal property by the Tax
Commissioner; and
(f)
Billing and collection of property taxes and assessments by the County Treasurer, who is
elected at large within the County.
Budgeting, Tax Levy and Appropriations Procedures
Detailed provisions for budgeting by the Board of Education, tax levies and appropriations are
made in the Revised Code.
In general, the budgetary process begins six months or more before the start of the fiscal year for
which the budget is to be adopted, and involves review by County officials at several stages. Significant
steps in the budgetary process are summarized as follows:
1.
On or before January 15 of each year, the Board of Education administration prepares,
and, after a public hearing, the Board of Education adopts, a tax budget for the succeeding fiscal year.
The tax budget must show estimated receipts and expenditures and indicate the amount of ad valorem
property taxes, both inside and outside the ten-mill limitation, as hereinafter described, that must be levied
in such fiscal year.
2.
The proposed tax budget is filed with the County Auditor on or before January 20 of each
year, who presents it to the County Budget Commission, which is comprised of the County Auditor,
County Treasurer and County Prosecuting Attorney. On or before March 1 of each year, the County
Budget Commission reviews the tax budget, makes any necessary changes in the amount of ad valorem
property taxes to be levied, and in particular, ascertains that sufficient ad valorem property taxes are to be
levied, both inside and outside the ten-mill limitation, to pay all debt charges.
3.
The County Budget Commission then certifies the results of its review to the Board of
Education. Before April 1 of each year, the Board of Education approves the tax levies as determined by
the County Budget Commission and certifies them to the appropriate County officials, who bill and
collect the ad valorem property taxes as approved. Real property taxes are payable in two installments,
the first usually in February and the second in July.
4.
No later than October 1 of each year, the Board of Education adopts an annual
appropriation resolution for the current fiscal year, which may not contain amounts in excess of those
approved by the County Budget Commission. The annual appropriation resolution is certified to the
County Auditor, who must certify that the amounts appropriated do not exceed current estimated receipts.
Temporary appropriation measures may be enacted pending adoption of the annual appropriation
resolution.
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In addition to the procedure discussed above, Ohio law provides for amendments to the amounts
certified by the County Budget Commission, and for supplemental appropriation measures by the Board
of Education to reflect changes in the amounts of estimated receipts and expenditures of the Board of
Education as the fiscal year progresses.
Financial Reports and Examinations of Accounts
The Board of Education maintains its accounts, appropriations and other fiscal records in
accordance with the procedure established and prescribed by the Auditor of State. The Auditor of State is
charged by Ohio law with responsibility for inspecting and supervising the accounts and reports of all
taxing districts and public institutions in the State, including the Board of Education. The most recent
examination of the Board of Education by the Auditor of State was completed through June 30, 2011. No
findings were made during the completed period audited.
The financial statements of the Troy City School District have been prepared in conformity with
generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The School District also applies Financial Accounting
Standards Board (FASB) statements and interpretations issued on or before November 30, 1989, to its
government-wide and proprietary activities provided they do not conflict with or contradict GASB
pronouncements.
Insurance
The Board of Education maintains comprehensive insurance coverage with private carriers for
real property, building contents, general liability and vehicles. Vehicle policies include liability coverage
for bodily injury and property damage. Real property and contents are insured by blanket coverage in the
amount of $119,650,000. The general liability coverage provides for $1,000,000 coverage per
occurrence.
Pursuant to statutes enacted in November, 1985, the liability of political subdivisions, including
boards of education in Ohio, has been significantly reduced. As a general rule, Ohio law provides that
political subdivisions such as the Board of Education have an immunity from liability in damages for
injury, death, or loss to persons or property allegedly caused by an act or omission of such political
subdivisions or their employees in connection with governmental and proprietary functions, as defined in
the Ohio statutes. The statutes have no effect on any liability imposed by federal law or other federal
cause of action. Pursuant to Ohio law, there are, however, five areas in which a political subdivision may
be held liable for such loss. These include the negligent operation of a motor vehicle on public roads,
highways or streets; negligent performance of proprietary functions; failure to keep public roads,
highways, streets, sidewalks, bridges or public grounds open, in repair, and free from nuisance;
negligence of employees within or upon the grounds of buildings used in the performance of
governmental functions, excluding jails, juvenile detention workhouses and other detention facilities; and
liability specifically imposed by statute. Ohio law also imposes a two-year statute of limitations and puts
limits on the damages which may be recovered from such political subdivisions. No punitive or
exemplary damages can be recovered, and any insurance benefits are deducted from any award against a
political subdivision. Although there is no limitation with respect to compensatory damages representing
a person’s economic loss, there is a $250,000 per person ceiling on the compensatory damage that
represents a person’s non-economic loss in cases other than wrongful death, in which case there is no
maximum limitation.
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Investment Policies of the Board of Education
The Board of Education invests in United States Treasury obligations and eligible guaranteed
obligations of the United States, commercial paper, bankers acceptances, the State Treasurer’s investment
pool (“Star Ohio”) certificates of deposit, repurchase agreements and mutual funds which are invested
exclusively in United States Treasury obligations. All investments comply with the limitations with
respect to length of maturities contained in Chapter 135 of the Ohio Revised Code (the “Uniform
Depository Act”). The Board of Education interprets the limits on Federal guaranteed investments,
bankers acceptances, commercial paper and all other legal investments conservatively. The Board of
Education has never owned any derivative type investments, interest only investments or reverse
repurchase agreements. The Treasurer has attended special training in all of the investment areas to
assure compliance with the strictly conservative philosophy of the Board of Education. All investments
are transacted with banks the Board of Education believes to be reputable or other financial institutions
operating in the State of Ohio that are well versed in the statutory restrictions Ohio political subdivisions
operate under and also have an understanding of the Board of Education investments requirements.
The Board of Education pools its cash for investment purposes and investment income is
distributed to various funds based upon their average daily cash balances. Interest earned by the Board of
Education in fiscal year 2011-12 totaled $51,603.
AD VALOREM TAX REVENUES
Ad Valorem Tax Base
During 2007 and 2010, the County experienced the respective statutory sexennial and triennial
reappraisal of real property, whereby the true value of real property was adjusted to reflect current market
values. Ohio law requires that the County Auditor reassess real property at any time he finds that the true
or taxable value thereof has changed, and in the third calendar year following the year in which a
sexennial reappraisal is completed if ordered by the Tax Commissioner.
Existing law requires that taxable real property be assessed at not more than 35% of its true value
except that taxable real property devoted exclusively to agricultural use is to be assessed at not more than
35% of its current agricultural use value as determined by the County Auditor in accordance with rules
adopted by the Ohio Commissioner of Taxation (the “Commissioner”) for such purpose. The assessment
ratio has been fixed at 35% under existing rules of the Commissioner. The County Auditor is required to
adjust (but without individual appraisal of properties except in the sexennial reappraisal) taxable real
property values triennially to reflect true values. Any taxable real property which the owner thereof,
under rules and regulations promulgated by the Chief of the Ohio Division of Forestry, declares is
devoted exclusively to forestry or timber growing is taxed at 50% of the local tax rate upon its true value.
Given the standard assessment base determined under the provisions noted above, legislation
effective in 1976 and recent legislation enacted pursuant to a constitutional amendment approved by the
voters of Ohio in November, 1980, have provided for a two-phase tax reduction of real property taxes,
with respect to taxes other than taxes levied at a rate required to produce a specified amount of tax money
(i.e. for payment of debt charges), taxes levied inside the ten-mill limitation, or taxes authorized by a
municipal charter.
(1)
The County Auditor must annually classify all real property into two classes: (a)
residential/agricultural real property, and (b) nonresidential/agricultural real property. The Commissioner
then determines the amount of carryover property in each such case for each taxing district, “carryover
property” being defined as all real property on the current year’s tax list except: (a) land and
improvements that were not taxed by the district in both the preceding year and the current year, and (b)
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land and improvements that were not in the same class in both the preceding year and the current year.
The Commissioner must determine annually by what percent (the “Tax Reduction Factor”), if any, the
sums that would otherwise be levied by a tax against the carryover property in each class would have to
be reduced to equal the amount that would be levied if the full rate thereof were imposed against the total
taxable value of such property in the preceding tax year. Thereafter, the County Auditor must reduce the
sum to be levied by the tax against each parcel of real property in the district by the Tax Reduction Factor
certified by the Commissioner for its class. However, if said reduction for either class of property could
cause the total taxes charged and payable for current expenses of a school district, other than a joint
vocational school district, prior to the statutory ten percent reduction, discussed hereinafter, to be less than
two percent of the taxable value of all real property in that class that is subject to taxation, the
Commissioner, upon notification thereof by the County Auditor, must adjust the Tax Reduction Factor as
required by law.
(2)
The County Auditor must reduce the sums remaining thereafter to be levied against
parcels of real property by ten percent; such reduction is reimbursed by the State to the County for
distribution to the affected subdivisions after deduction of a statutorily determined fee to be used by the
Department of Taxation for administrative purposes. The taxes remaining after such reduction constitute
the real and public utility property tax chargeable and payable on such property.
In addition, Ohio law provides real property tax reductions for certain owner-occupied properties
and to certain elderly or disabled property owners. Any such reductions are reimbursed by the State to
the School District.
While the aforesaid tax reductions shall not affect the determination of the principal amount of
notes that may be issued in anticipation of any tax levies or the amount of bonds or notes for any planned
improvements, should funds for payment of debt charges on bonds or notes payable from taxes so
reduced be insufficient for such purpose, the reduction of taxes shall be adjusted to the extent necessary to
provide sufficient funds from real property taxes for the payment of such debt charges.
Failure of the County Auditor to supply to the Commissioner the information required to
determine the Tax Reduction Factor may result in substantial withholding of state revenues to the local
government until such time as the County Auditor supplies such information.
A corporation with taxable property in more than one county must also make, directly to the Tax
Commissioner, a single combined return, listing all taxable property. Distribution of the funds so
generated is normally made by the Tax Commissioner to the respective county auditors during the last
quarter of each calendar year.
Recent changes to the assessment of tangible personal property enacted by the Ohio General
Assembly include:
(a)
Beginning in 2006, taxation affecting three classes of tangible personal property used in
business changed. Tangible personal property taxes on (i) manufacturing equipment, (ii) furniture and
fixtures and (iii) inventory was phased-out over a four year period, ending in 2009. Tangible personal
property taxes on a fourth class, telephone, telegraph and interexchange communication companies, were
phased-out from 2007-2011. A portion of the commercial activities tax (the “CAT tax”), implemented in
2005, replaced the tax on business tangible personal property. Prior to the passage of Am.Sub. HB 153,
effective June 30, 2011 (“HB 153”), as part of the CAT tax, gross rents and royalties from tangible
personal property, as well as gross receipts from the sale of tangible personal property (among several
other categories of receipts) were credited to the State’s general revenue fund and used to reimburse
school districts and other local taxing units for the phase-out of taxes on business tangible personal
property. These payments are commonly referred to as “replacement payments.”
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The application of the CAT to certain types of business receipts has been the subject of litigation.
On September 17, 2009, the Ohio Supreme Court held that the CAT is not an excise tax “upon the sale or
purchase of food” and does not violate the State’s constitutional prohibitions against such a tax. On
July 26, 2011, an Ohio appellate court held that the CAT “is not a tax upon motor vehicle fuel” and, thus,
upheld the constitutionality of the application of the CAT to gross receipts from the sales of motor fuels.
The Ohio Supreme Court has reversed the appellate court and declared that the allocation to non-highway
purposes of revenue derived from the application of Ohio’s CAT to gross receipts from the sale of motor
vehicle fuel violates the Ohio Constitution. The Court determined the decision would be prospective and
that such revenue would be held until properly appropriated by the General Assembly.
The division of CAT tax revenue among these sources was scheduled to be phased-out in 2018,
with the State’s general fund receiving 100% of the CAT tax revenues thereafter. HB 153 has generally
accelerated the phase-out and reduces the reimbursement payments, depending on the type of levy and the
financial resources of each particular school district or other taxing unit.
Generally, HB 153 accelerates the phase-down of the reimbursement amounts for fixed-rate
levies by means of a formula based on a school district’s or taxing unit's reliance on such reimbursements
as a percentage of its total budget (or “total resources”), rather than by a fixed fractional reduction of
reimbursement amounts through 2019, as provided under prior law. For example, under this recently
implemented formula for reimbursement, certain thresholds for fixed-rate levy loss reimbursement
(which, in some cases, apply to current expense fixed-rate levies) have been established for school
districts (2% for fiscal year 2012 and 4% for fiscal year 2013 and thereafter) and for other taxing units
(4% for fiscal year 2012 and 6% for fiscal year 2013 and thereafter). If a school district or other taxing
unit does not receive reimbursement (also referred to as an “allocation”) for fixed-rate levy loss in an
amount equal to these respective minimum thresholds, then the school district or other taxing unit
receives no reimbursement. By the end of fiscal year 2013, fixed-rate levy loss reimbursements will be
either reduced or terminated. Reimbursement for fixed-rate levies other than current expense levies will
be reduced by 50% for school districts by 2013 and 75% for municipalities by 2013. Reimbursement will
continue to be paid for fixed-sum and unvoted debt levy losses although the phase-out period has
generally been accelerated. Fixed-sum levy losses and losses on unvoted debt levies will be calculated in
a manner similar to the manner in which losses for fixed-rate levies are calculated.
For additional information regarding expected changes to reimbursement amounts, please
reference the following website: http://www.tax.ohio.gov/channels/government/phase_out.stm.
(b)
Beginning with tax year 2006, the percentages used to determine the assessed value of
electric company personal property used in the production of electricity were reduced to 24% of true
value; taxable transmission and distribution property are assessed at 85% of true value (50% of true value
for rural electric companies). The State is to reimburse school districts and other local taxing districts for
a portion of the revenues lost due to this reduction in tax valuation with proceeds of a kilowatt-hour
excise tax imposed on electricity consumers as well as natural gas distribution tax revenue (the “Utility
Taxes”). The reimbursement paid to school districts and other taxing units as a result of the lower Utility
Taxes are commonly referred to as “replacement payments.” Prior to the passage of Am. Sub. H.B. 153,
effective June 30, 2011 ("HB 153"), qualifying levy reimbursements to school districts were scheduled to
be distributed, in full, through 2016 (or, for fixed-rate levies, the reimbursement period could end prior to
2016 if increases in a school district’s state aid exceeded its fixed-rate reimbursement measured against
2002 levels) with no further reimbursements thereafter for losses resulting from the reduction in tax
valuation against utility property. Reimbursements for such losses to other taxing units were scheduled to
be made through 2017 on a declining basis after 2006. HB 153 changes the manner in which replacement
payments are made to school districts and local taxing units.
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Generally, reimbursement for fixed-rate levy loss is calculated by determining the difference
between personal property taxes due using the higher assessed rates under a pre-determined prior year
(which prior year varies depending on whether the property is electric or gas) and taxes due using lower
rates under the new law. Similar to determining reimbursement amounts for business tangible personal
property losses, HB 153 provides a methodology for determining reimbursement amounts for fixed-rate
levies by means of a formula based on a school district’s or taxing unit's reliance on such reimbursements
as a percentage of its total budget (or “total resources”). For example, under this recently implemented
formula for reimbursement, certain thresholds for fixed-rate levy loss reimbursement (which, in some
cases, apply to current expense fixed-rate levies) have been established for school districts (2% for fiscal
year 2012 and 4% for fiscal year 2013 and thereafter) and for other taxing units (4% for fiscal year 2012
and 6% for fiscal year 2013 and thereafter). If a school district or other taxing unit does not receive
reimbursement (also referred to as an “allocation”) for fixed-rate levy loss in an amount equal to these
respective minimum thresholds, then the school district or other taxing unit receives no reimbursement.
By the end of fiscal year 2013, fixed-rate levy loss reimbursements will be either reduced or terminated.
Reimbursement for fixed-rate levies other than current expense levies will be reduced by 50% for school
districts by 2013 and 75% for municipalities by 2013. Reimbursement will continue to be paid for fixedsum and unvoted debt levy losses with reimbursement for all but ¼ of a mill per dollar. Fixed-sum levy
losses and losses on unvoted debt levies will be calculated in a manner similar to the manner in which
losses for fixed-rate levies are calculated.
For additional information regarding expected changes to reimbursement amounts, please
reference the following website: http://www.tax.ohio.gov/channels/government/phase_out.stm.
Changes to Assessed Valuation
The Ohio General Assembly has exercised from time to time its power to revise Ohio law
applicable to the determination of assessed valuation of property subject to ad valorem taxation and the
amount of tax proceeds produced by ad valorem taxation against such property, as evidenced by the
replacement of the tangible personal property tax with a portion of the revenues from the CAT tax. It is
anticipated that the General Assembly will continue to make similar revisions.
Assessed Valuation of the School District
The assessed valuation of property within the School District subject to levy of ad valorem taxes
for the years indicated is in the following table:
ASSESSED VALUATION
Tax Year
2007
2008
2009
2010
2011
2012

(a)

Real

$629,286,810
637,388,880
646,365,210
637,617,630
639,360,730
644,949,300

Tangible
Personal(c)
$52,732,850
26,146,840
1,350,890
654,280
-0-0-

(a) Including public utility
(b) Tangible personal only
(c) Reflects phase-out of tangible personal property. See discussion above.
Source: Miami County Auditor
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(b)

Public Utility

$16,176,640
16,482,000
16,286,840
17,014,100
17,495,050
21,247,130

Total Assessed
Valuation
$698,196,300
680,017,720
664,002,940
655,286,010
656,855,780
666,196,430

Largest Taxpayers
The largest taxpayers within the School District for tax collection year 2013 (tax year 2012) are
shown in the following table:
PRINCIPAL TAXPAYERS – REAL PROPERTY
Taxpayer
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.

Tax Valuation

Dayton Power & Light Co
American Honda Motor Co Inc
F & P America Mfg Inc
Hobart Corporation
Vectren Energy Delivery of Ohio Inc
Dayton Montgomery County Port Authority
Health Care Reit Inc
1850 Towne Park Drive
DW28 Monroe LLC & WW28 Monroe LLC
United Distribution Services Inc

$16,490,670
6,999,860
4,472,080
3,698,200
3,671,060
3,366,240
3,185,780
3,027,510
2,962,790
2,789,300

Source: Miami County Auditor

Collections and Delinquencies of Ad Valorem Taxes
Real property taxes which remain unpaid for a period of one year after they are due are certified
delinquent. Foreclosure proceedings to enforce collection are required to be instituted if delinquent taxes
have not been paid within the year following the certification of delinquent taxes. In addition to
foreclosure proceedings, delinquent real property taxes may be collected by the appointment of a receiver
or by forfeiture of the property. Another law provides for notice by publication and mass foreclosure
proceedings and sales after three years, delinquency and may facilitate the County Auditor’s method of
collecting delinquencies under the circumstances covered by the law. Taxes other than those in real estate
are, in general, certified delinquent if they remain unpaid for one year. In addition to the remedies of
foreclosure, receivership and forfeiture, such delinquent taxes may be collected through civil action in the
local courts. The delinquent taxes that are collected become part of the current collection and are
distributed as current collections to the respective subdivisions. Special assessments levied by the various
subdivisions are collected with the real property taxes; upon collection, delinquent special assessments are
remitted to the levying subdivisions. The preceding is a general description of such procedures which
varies in practice among Ohio counties.
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The following table sets forth the amounts billed for ad valorem real estate and public utility taxes
and tangible personal property taxes for the School District on the tax duplicate for the collection years
2007 - 2012 (valuation years 2006- 2011):
REAL ESTATE, PUBLIC UTILITY AND
TANGIBLE PERSONAL PROPERTY TAX COLLECTION PERCENTAGES
Collection Year

Taxes Levied

Taxes Collected

Percentage Collected

2007
2008
2009
2010
2011
2012

$21,888,439
18,291,161
17,073,978
17,356,453
17,504,789
17,823,767

$21,074,819
17,724,427
16,685,891
16,823,079
17,068,191
17,382,754

96.3%
96.9
97.7
96.9
97.5
97.5

Source: Miami County Auditor

Unvoted and Voted Taxes for Local Purposes
To meet current expenses of subdivisions, the laws of Ohio authorize two types of ad valorem tax
levies - unvoted and voted.
Unvoted ad valorem tax levies are permitted by the State Constitution and the Revised Code so
long as all such unvoted taxes do not exceed one per cent (ten mills) of any property’s assessed valuation.
This limitation is known as the “ten-mill limitation” and such unvoted taxes are referred to as the “inside
millage”.
Ohio law permits voted ad valorem tax levies outside the one percent limitation when approved
by a majority of the electors of a taxing District voting on the proposition. A voted tax levy for a board of
education is generally initiated by a resolution of the board of education to place such a levy on the ballot
at a general, primary or special election.
The following chart lists the effective rates of taxation for the General Fund and Bond Retirement
Fund of the Board of Education for the tax years 2007 - 2011 (collection years 2008 - 2012):
RATES OF TAXATION
Mills General Fund
Tax Year

Collection
Year

Inside

Outside

P.I.

Total

Mills Bond
Retirement Fund

Library
Levy

Grand
Total

2007
2008
2009
2010
2011

2008
2009
2010
2011
2012

4.50
4.50
4.50
4.50
4.50

15.95
15.94
15.91
16.38
16.40

0.97
0.97
0.97
0.99
0.99

21.42
21.41
21.38
21.87
21.89

1.99
1.99
2.18
2.30
2.31

0.52
0.52
0.52
0.53
0.85

23.93
23.92
24.08
24.70
25.05

Source: Miami County Auditor
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Sources and Uses of Income
The following chart shows the sources and uses of income for the General Fund of the Board of
Education for the fiscal year 2008-09 through 2011-12:
SOURCES AND USES OF INCOME - GENERAL FUND
2008-09

2009-10

2010-11

2011-12

BEGINNING BALANCE

$10,142,943

$9,123,968

$10,398,677

$11,097,581

INCOME
General Property
Tangible Personal Property Tax
Income Tax
Unrestricted Grants-in-Aid
Restricted Grants-in-Aid
Property Tax Allocation
Other Operating Revenue
Operating Transfers In
Advances In
Other Financing Sources

$13,369,493
490,813
9,411,372
11,064,492
181,592
5,229,258
1,589,720
10,854
82,630
659

$13,667,967
206,361
8,516,769
10,332,168
731,186
6,413,454
1,502,562
5,380
1,047,706
-0-

$12,917,884
1,042,207
8,972,711
10,218,156
1,366,755
6,405,959
1,381,955
2,361
365,422
91,968

13,139,592
823,325
9,317,580
10,320,046
177,815
4,956,808
1,337,456
903,026
5,415
1,177

TOTAL INCOME

$41,430,883

$42,423,553

$42,765,378

$40,982,240

TOTAL RESOURCES

$51,573,826

$51,547,521

$53,164,055

$52,079,821

EXPENDITURES
Salaries & Wages
Fringe Benefits
Purchased Services
Materials and Supplies
Capital Outlay
Debt Service (Prin & Interest)
Operational Transfers Out
Other Non-Operating/Advances
Other Expenditures

$23,864,398
9,396,542
5,534,870
1,188,432
684,502
-157,937
1,047,706
575,471

$24,644,735
9,026,141
5,055,274
989,041
409,875
20,232
62,054
365,422
576,070

$24,973,937
9,367,003
5,388,128
1,004,255
531,211
58,214
150,000
5,415
588,311

$24,486,533
9,719,604
5,866,529
1,045,987
305,860
75,964
154,626
8,764
538,804

TOTAL EXPENDITURES

$42,449,858

$41,148,844

$42,066,474

$42,202,671

ENDING BALANCE

$ 9,123,968

$10,398,677

$11,097,581

$ 9,877,150

Source: Records of the Treasurer of the Board of Education
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School District Income Tax
Ohio law authorizes a school district income tax on the earned income of individuals at such rate
of any increment of one-fourth of one percent as may be approved by the electors of the school district. A
school district income tax levied for more than five years may be repealed by the applicable board of
education or pursuant to petitions filed under procedures established by State statute and an election of the
voters of the school district; such a repeal may be initiated not more than once in any five year period. If
the income tax is repealed by a vote of the electors, the board of education may not reimpose an income
tax without authority from the electors.
The Board of Education currently levies an income tax of 1.50% on income subject to the tax.
The Board of Education’s income tax was approved by the voters on November 7, 2006 and is for a
continuing period of time.
Gross receipts from the Troy City School District’s income tax were as follows for the years
indicated:
INCOME TAX RECEIPTS
Fiscal Year

Total Receipts

2007
2008
2009
2010
2011
2012

-$6,513,753
9,411,372
8,516,769
8,972,711
9,317,580

Source: Records of the Treasurer

Voting Records
District voting history for the past ten years is as follows:
BOND ISSUES
Date
11/02/04

Issue Amount
$21,205,000

For
8,107

Against
5,911

32

% For
57.83%

Purpose
School Improvements

TAX LEVIES
Date
08/02/11
08/02/11
05/03/11
11/02/10

Millage
0.20
0.65
5.80
0.85

For
1,707
1,882
2,433
4,658

Against
597
431
1,413
5,421

05/04/10
05/05/09
05/02/06
11/08/05
05/03/05
11/04/03
05/07/02

5.90
1.10
5.80
0.65
5.90
1.10
4.50

2,690
1,209
2,722
4,767
2,071
4,000
2,470

1,815
1,090
1,310
2,192
856
2,904
1,330

% For
74.09%
81.37
63.26
46.21

Purpose
Hayner Center Current Expense (New)
Hayner Center Current Expense (Replacement)
Current Expense (Renewal)
Hayner Center Current Expense (Replacement with
Increase)
Current Expense (Renewal)
Permanent Improvement (Renewal)
Current Expense (Renewal)
Hayner Center Current Expense (Renewal)
Current Expense (Renewal)
Permanent Improvement (Renewal)
Current Expense (Renewal)

59.71
52.59
67.51
68.50
70.76
57.94
65.00

INCOME TAX LEVY

Date
11/07/06

Earned
Income %
1.50

Years
CT

For
5,545

Against
5,099

% For
52.10%

Purpose
Current Expenses

Source: Ohio Municipal Advisory Council

State Funding for Public Schools
There are certain restrictions on participation in the state funding program; for example, the
school district must levy at least 20 mills for operating purposes, certain reporting and accounting
requirements must be met, schools in the district must be open for a minimum number of days or hours
for instructional purposes, and teachers’ salaries must meet certain criteria. Failure to comply with these
requirements may result in the elimination or reduction of benefits received by a school district.
The Board of Education currently participates in the state funding program. As shown in the
following table, the Board of Education relies on the state funding program for approximately 25% of its
operating revenues:

Fiscal
Year

General Fund
Revenues

State Funding
Program*

2006-07
2007-08
2008-09
2009-10
2010-11
2011-12

$35,821,249
42,208,676
41,430,883
42,423,553
42,765,378
40,982,240

$ 8,733,470
10,190,730
11,064,492
11,031,984
11,542,251
10,440,890

Percentage of General Fund
Revenues Consisting of State
Funding Programs
24%
24
27
26
27
25

*Prior to the 2010 fiscal year, the State Funding Program consisted of the State Foundation Program. During the
2010 fiscal year, the State Funding Program consisted of the Evidence-Based Model adopted in the 2010-2011 State
budget.
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Since the funding for the State Funding Program must be appropriated by the General Assembly
for each biennium, there can be no assurance that current funding levels will be continued. From time to
time there may be an increase, a stabilization or a reduction of the level of State assistance to school
districts.
The 2012-2013 State Budget eliminated the Evidence-Based Model as the program to provide
state funding to the school districts. A new funding mechanism has not yet been formulated so schools
will be funded pursuant to a transitional formula (the "Bridge Formula") until a new final formula is
devised. The Bridge Formula provides funding to districts based upon a fiscal year 2010-2011 amount
per pupil basis. Each school district is to receive no less state foundation aid as they received in fiscal
year 2010-2011 after subtracting the state fiscal stabilization funds from the funding total.
BOARD OF EDUCATION DEBT AND OTHER LONG-TERM OBLIGATION
The following describes the security for the Board of Education’s general obligation debt such as
the Bonds, applicable statutory and constitutional debt limitations, and outstanding and projected bond
and note indebtedness and certain other long-term financial obligations of the Board of Education. As
further discussed and described below, the Bonds are voted general obligations of the Board of Education
and are subject to the direct debt limitations. The Board of Education is not and has never been in default
in the payment of debt service on any of its general obligation bonds or notes.
Security For and Sources of Payment of General Obligation Debt
Unvoted Debt. The basic security for unvoted Board of Education general obligation debt is the
Board of Education’s ability to levy, and its levy pursuant to constitutional and statutory requirements, ad
valorem taxes on all real and tangible personal property subject to ad valorem taxation by the Board of
Education, within the ten-mill limitation imposed by Ohio law (see “Indirect Debt Limitation” below).
This tax must be in sufficient amount to pay (to the extent not paid from other sources) as it becomes due
the debt service on unvoted Board of Education general obligation bonds, both outstanding and in
anticipation of which notes are outstanding. The law provides that the levy necessary for debt service has
priority over any levy for current expenses within the ten-mill limitation; however, that priority may be
subject to the provisions of federal bankruptcy law and other laws affecting Creditors’ rights. See the
discussion in this Section, under “Indirect Debt Limitation”, of the ten-mill limitation, and the priority of
claim thereon for debt service on unvoted general obligation debt of the Board of Education and all
overlapping taxing subdivisions. The Board of Education has $911,571.16 principal amount of unvoted
general obligation debt outstanding.
Voted Debt. The basic security for voted Board of Education general obligation debt is the
authorization by the electors for the School District to levy, ad valorem taxes without limitation as to rate
or amount on all real and tangible personal property subject to ad valorem taxation by the Board of
Education. This tax is outside of the tax limitations referred to above under “Unvoted Debt”, and is
calculated to be in sufficient amount to pay (to the extent not paid from other sources) as it becomes due
the debt service on voted Board of Education general obligation bonds, both outstanding and in
anticipation of which notes are outstanding, subject to the provisions of federal bankruptcy law and other
laws affecting creditors’ rights. Upon issuance of the Refunding Bonds, the Board of Education will have
approximately $17,274,990.20 voted general obligation debt outstanding.
Notes in Anticipation of Bonds. While general obligation bond anticipation notes run, Ohio law
requires the Board of Education to levy ad valorem property taxes in an amount not less than that which
would have been levied if bonds had been issued without the prior issuance of the notes, provided that
such levy need not actually be collected if payment of debt service on such notes is, in fact, to be provided
from other sources, such as proceeds from the sale of renewal notes or bonds.
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In general, such notes, including renewals of such notes, may be issued and outstanding from
time to time up to a maximum period of twenty years from the date of issuance of the original notes. Any
period in excess of five years must be deducted from the permitted maximum maturity of the bonds
anticipated, and portions of the principal amount of notes outstanding for more than five years must be
retired in amounts at least equal to, and payable not later than, those principal maturities that would have
been required if the bonds had been issued at the expiration of the initial five year period.
Bond anticipation notes may be retired at maturity from the proceeds of the sale of renewal notes
or of the bonds anticipated by the notes. The ability of the Board of Education to retire its outstanding
bond anticipation notes, including the Notes, from the proceeds of the sale of either bonds or renewal
notes will be dependent upon the marketability of those obligations under market conditions prevailing at
the time of such sale.
Direct Debt Limitations
The Revised Code provides that the aggregate principal amount of voted and unvoted “net
indebtedness” of a board of education may not exceed nine percent of the total value of all property in
such board’s school district as listed and assessed for taxation, and that the aggregate principal amount of
unvoted “net indebtedness” of such board of education may not exceed one-tenth of one percent of such
value, except for energy conservation bonds which may not exceed nine-tenths of one percent.
Within the nine percent limitation, a bond issue may not be submitted to a vote of the electorate
in an amount which will make a board of education’s “net indebtedness” (after issuance of the bonds)
exceed four percent of its assessed valuation, unless the State Tax Commissioner and the State
Superintendent of Public Instruction, acting under policies adopted by the State Board of Education,
consent thereto. Such consents were obtained for the Bonds.
In calculating “net indebtedness”, the Revised Code exempts certain self-supporting, revenue and
special assessment obligations.
Other infrequently issued types of obligations are also excluded from the calculation of net
indebtedness. The Board of Education has no such obligations outstanding. Notes issued in anticipation
of bonds excluded from the calculation of net indebtedness are also excluded from such calculation. In
calculating net indebtedness, amounts in a board of education’s bond retirement fund allocable to the
principal amount of bonds otherwise included in the amount of net indebtedness are deducted from the
total net indebtedness of such board of education.
Under Section 133.06(E) of the Revised Code, if a board of education determines that its students
are not being adequately serviced by existing facilities, and that sufficient funds to provide such facilities
cannot be obtained when needed by the issuance of bonds within the nine percent limitation, may, upon
certain showings as to projected growth in its assessed valuation, qualify as a “special needs district”, and
thereby be permitted to incur net indebtedness, calculated as described above, in a sum not exceeding the
aggregate of (a) nine percent of assessed valuation, plus (b) an amount arrived at by multiplying the
current assessed valuation by the percentage by which current assessed valuation has increased over the
assessed valuation as of the first day of the sixtieth month preceding the month in which the board of
education of the special needs district determines to submit to the electors the question of the issuance of
the indebtedness proposed to be issued. The Board of Education has no present plans to make use of
Section 133.06(E).
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The total principal amount of voted and unvoted general obligation debt that could be issued by
the Board of Education, subject to the nine percent total direct debt limitation is $59,957,678.70 and the
Board of Education’s net debt subject to such nine percent limitation presently outstanding is
$18,186,561.36, leaving a balance of approximately $41,771,117.34 borrowing capacity issuable within
the nine percent limitation.
The total unvoted Board of Education general obligation debt that could be issued subject to the
one-tenth of one percent unvoted direct debt limitation is $666,196.43. The net Board of Education debt
subject to such one-tenth of one per cent limitation presently outstanding is $-0-, leaving the entire
balance of $666,196.43 of additional unvoted non-exempt debt that could be issued by the Board of
Education under such one-tenth of one percent limitation. However, as described below, the Board of
Education’s ability to incur unvoted debt in this amount is restricted by the indirect debt limitation. In the
case of unvoted general obligation debt issued within the one-tenth of one percent limitation, both the
direct and the indirect debt limitations must be met. Such is also the case for energy conservation bond
anticipation notes issued within the nine-tenths of one percent limitation.

[Remainder of page intentionally left blank]
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PRINCIPAL AMOUNTS OF OUTSTANDING DEBT;
LEEWAY FOR ADDITIONAL DEBT WITHIN
DIRECT DEBT LIMITATIONS
Present Total Assessed Valuation

$666,196,430.00

Total debt

18,186,561.36

Exempt debt

0.00

Total non-exempt debt

18,186,561.36

1/10th of 1% tax valuation (unvoted debt limitation)
Total limited tax non-exempt bonds outstanding
Debt leeway within the 1/10th of 1% unvoted
debt limitation but subject to indirect debt
limitation

666,196.43
0.00
666,196.43

9/10th of 1% tax valuation (unvoted energy
conservation debt limitation)

5,995,767.87

Total limited tax non-exempt bonds subject to
9/10th of 1% limit
Debt leeway within the 9/10th of 1% unvoted
debt limitation but subject to indirect debt
limitation

911,571.16
5,084,196.71

9% of tax valuation (voted and unvoted debt limitation)

59,957,678.70

Total non-exempt debt outstanding

18,186,561.36

Debt leeway within 9% direct debt limitation

41,771,117.34
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Indirect Debt Limitation
Ohio boards of education may issue voted general obligation debt within the direct debt limitation
described above. Ad valorem taxes, without limitation as to rate or amount, to pay debt service on such
voted bonds, are authorized by the electors at the same time the bonds are authorized. Certain other
subdivisions may also issue voted debt.
The Ohio Constitution and the Revised Code, by limiting the amount of ad valorem taxes which
may be levied without a vote to one percent (or ten mills) of the valuation of the property to be taxed,
while requiring that an ad valorem tax sufficient to pay debt service be levied whenever general
obligation indebtedness is incurred, operate to indirectly limit the amount of unvoted bonds that may be
issued. This indirect limitation on the amount of unvoted general obligation indebtedness is commonly
known as the “ten-mill limitation”.
Typically, the various taxing subdivisions levy the full ten mills of unvoted taxes permitted by
Ohio law (which is sometimes referred to as the “inside millage”), regardless of whether such millage is
needed for debt service, and this inside millage is allocated by the County Budget Commission among the
overlapping subdivisions pursuant to a formula contained in the Revised Code.
The inside millage allocated to a taxing subdivision is required by Ohio law to be used first for
the payment of debt service on unvoted general obligation debt of the subdivision, unless provision has
been made for its payment from other sources, and the balance may be used for general fund purposes of
the subdivision. To the extent that this inside millage is required for debt service of a taxing subdivision
(which may exceed the formula allocation for that subdivision), the amount that would otherwise be
available to that subdivision for general fund purposes is reduced. Since the inside millage that may
actually be required to pay debt service on unvoted general obligation debt of a subdivision may exceed
the formula allocation of inside millage to such subdivision, such excess reduces the amount of inside
millage available to overlapping subdivisions.
In determining whether additional unvoted bonds may be issued within this indirect debt
limitation, the outstanding unvoted general obligation indebtedness of the issuing board of education and
all overlapping political subdivisions must be considered, including general obligation indebtedness
which is expected to be paid from sources other than ad valorem taxes. Since the indirect debt limit
results from tax limitations and the requirement to levy taxes to pay bonds, it has application only to
bonds that are payable from taxes either initially or in the event other non-tax revenues pledged to pay
such bonds prove to be insufficient.
Unlike the direct debt limitations, the test for applying the indirect debt limitation may not be
expressed in terms of a percentage of tax valuation. The amount of bonds that may be issued under this
indirect debt limitation is determined by whether the amount required for debt service on the proposed
bonds in a given year is greater than the number of dollars that will be produced by a tax levy equal to the
inside millage available. The inside millage available is determined by subtracting from ten mills the
number of mills required for unvoted outstanding general obligation bonds of the issuing board of
education and all other political subdivisions that overlap such board of education. In arriving at the
available inside millage, the inside millage that is actually being used by the overlapping subdivision at
the time to pay debt service on unvoted general obligation debt is not considered; instead, it is the inside
millage that could be required to pay all such debt and the inside millage that could be required to retire
the proposed issue, if no funds were available from other sources, that is considered.
A constitutional amendment designed to remove this indirect debt limitation was defeated by the
voters of Ohio at an election held on June 8, 1976.
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Outstanding General Obligation Debt
The following table lists the general obligation debt for the Board of Education (not including the
Refunding Bonds):
Date of
Original
Issue

Purpose

03/30/05
09/24/09
09/26/12

School Imp.
Energy Cons. (QSCB)
School Imp. Ref.

Interest Rate

Final
Maturity

Original Amount
Issued

Amount
Outstanding

3.00-5.00%
None*
2.00-4.00%

12/01/2032
09/01/2024
12/01/2028

$21,204,990.70
1,103,964.00
8,095,000.00

$9,255,000.00(1)
911,571.16
8,020,000.00(2)

(1) To be partially refunded with proceeds from the Refunding Bonds
(2) Refunded a portion of the 2005 Bonds listed above
*Tax Credit QSCB

Lease Obligations
The District currently has no outstanding lease obligations.
Pension Obligations
The tables below show the employee and employer contributions, excluding the surcharge, to the
retirement programs of certificated and classified employees of the District for the fiscal years 2006-07
through 2011-12:
RETIREMENT PROGRAMS
State Teachers’ Retirement - Certificated Employees

Year
2006-07
2007-08
2008-09
2009-10
2010-11
2011-12

Member Contribution
Percent
$ Amount
9.25%
$1,745,043.91
9.25
1,832,711.10
9.25
1,897,843.02
9.25
1,942,787.79
9.25
1,981,039.91
9.25
1,929,772.05

Employer Contribution
Percent
$ Amount
14.75%
$2,443,061.47
14.75
2,565,795.54
14.75
2,656,980.23
14.75
2,719,902.90
14.75
2,773,455.88
14.75
2,701,680.87

School Employee Retirement - Classified Employees

Year
2006-07
2007-08
2008-09
2009-10
2010-11
2011-12

Member Contribution
Percent
$ Amount
9.25%
$559,186.64
9.25
593,886.98
9.25
614,376.19
9.25
641,754.01
9.25
659,334.74
9.25
611,773.12

Employer Contribution
Percent
$ Amount
14.75%
$ 762,861.29
14.75
831,441.77
14.75
860,126.66
14.75
898,455.61
14.75
923,068.62
14.75
820,731.93

Source: Records of the Treasurer of the Board of Education and Records of State Teachers’ Retirement System and School
Employee Retirement System
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The Board of Education’s annual contributions to STRS and SERS are treated as a current
expense and are paid primarily from its General Fund. Payments are deducted by the State from each
monthly School Foundation Program payment. Current law establishes maximum contribution rates to
STRS and SERS of 10% for the employees’ portion and 14% for the employer’s portion.
The deduction is made as stated above. When each payroll is posted to the accounting system,
each individual non-general fund is charged for the retirement cost associated with that fund. The
remaining retirement cost is prorated as a General Fund expenditure for that month. This is done at the
end of the month as part of the month end close down process.
STRS and SERS are not now subject to the funding and vesting requirements of the federal
Employee Retirement Income Security Act of 1974.
Both STRS and SERS were created by and operate pursuant to Ohio law. The General Assembly
could determine to amend the format of either system and could revise rates or methods of contribution to
be made by the Board of Education into the pension funds and revise benefits or benefits levels.
On September 12, 2012, the General Assembly passed SB 341 and SB 342 modifying SERS and
STRS respectively. The Governor signed both bills on September 26, 2012. Each bill becomes effective
January 7, 2013.
SB 341 changes multiple aspects of SERS in ways expected to enhance its ability to amortize its
unfunded actuarial accrued liabilities within thirty years. Some of the changes made by SB 341 include:
(1) an increase in minimum age and service requirements with respect to certain employees and (2) a
reduction in disability benefits with respect to certain employees. SB 341 permits the SERS Board to
modify minimum age and service requirements as necessary to amortize its unfunded actuarial accrued
liabilities within thirty years.
SB 342 changes numerous aspects of STRS in ways expected to enhance its ability to amortize its
unfunded actuarial accrued liabilities within thirty years. Some of the changes made by SB 342 include:
(1) an increase in the minimum age and service requirements with respect to certain employees, (2) an
increase in the STRS employee contribution rate from 10% to 14%, in annual increments of 1% a year,
starting July 1, 2013, (3) a change in the method by which benefits for certain employees are calculated
that is expected to result in a reduction of such benefits, (4) a reduction in the annual cost of living
adjustment applied to benefits with a temporary freeze in cost of living adjustments and (5) a reduction in
disability benefits to certain employees. SB 342 permits the STRS Board to modify minimum age and
service requirements, employee contributions and cost of living adjustments as necessary to amortize its
unfunded actuarial accrued liabilities within thirty years.
Accrued Fringe Benefits
All full time administrators, certified employees and non-certified employees contracted for a
minimum of 6 hours per day receive medical insurance, dental insurance and life insurance.
Administrators, certified employees and non-certified employees earn sick leave at the rate of 1.25 days
per month. Upon retirement, payment is made for 25% of accrued sick leave, not to exceed a total of 50
days.
The criteria for determining vested vacation and sick leave components are derived from
negotiated agreements and State laws. Administrators who are contracted for 260 days earn twenty days
of vacation each year. Non-certified 260 day employees earn ten to twenty days of vacation per year
depending upon length of service. Vacation days are credited each month.
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School Funding Litigation
Between 1997 and 2003, the Ohio Supreme Court released several decisions in the case DeRolph
v. State of Ohio, in which the Plaintiffs challenged the constitutionality of the way the State funds public
schools. The original decision from the Ohio Supreme Court on May 24, 1997 held that the State's school
funding system was unconstitutional and that property taxes may not be the primary means for providing
the finances for a thorough and efficient system of schools. The decision was stayed for twelve months to
give the State Legislature time to develop a revised system. The Supreme Court remanded the case to the
trial court to retain jurisdiction until legislation was passed that provided adequate school funding in
conformity with the Ohio Constitution and the decision of the Supreme Court.
In response to the case, the State Legislature enacted laws that changed the basic State funding of
Ohio school districts and established an increased minimum base cost per pupil for an adequate education,
with the funding to be provided from State and local sources. However, in a decision released in May of
2000, the Ohio Supreme Court held that the State's revised method of funding public schools was still
unconstitutional. Despite attempts to reach a settlement, the case again reached the Ohio Supreme Court
in 2001 and 2002. In its opinion released December 11, 2002, the Ohio Supreme Court ruled that the
State's current school funding system was unconstitutional and directed the State to enact a schoolfunding scheme that was thorough and efficient. However, in 2003, the Ohio Supreme Court prohibited
the lower court from proceeding further in the case, effectively ending the litigation. Plaintiffs petitioned
the United States Supreme Court for a Writ of Certiorari, but the Petition was denied, thereby ending the
DeRolph case.
General Litigation
To the knowledge of the District, no litigation or administrative action or proceeding is pending
or threatened directly affecting the security for the District's general obligation debt.
LEGAL MATTERS
Legal matters incident to the issuance of the Refunding Bonds and with regard to the tax status
thereof are subject to the approving legal opinions of Peck, Shaffer & Williams LLP, Bond Counsel.
Upon delivery of the Refunding Bonds of the Board of Education to the purchaser therefor, the Refunding
Bonds will be accompanied by an approving opinion dated the date of such delivery, rendered by Peck,
Shaffer & Williams LLP as to the legality of the authorization of the Refunding Bonds. Such opinion will
state, in part, that, in the opinion of Peck, Shaffer & Williams LLP, interest on the Refunding Bonds is
excludable from gross income for federal income tax purposes upon the conditions and subject to the
limitations set forth herein under "TAX STATUS." A draft of such legal opinion for the Refunding
Bonds is attached hereto as APPENDIX D.
Bond Counsel has participated in the preparation of portions of this Official Statement, it has not
been engaged to confirm or verify, and expresses and will express no opinion as to, the accuracy,
completeness or fairness of, any statements in this Official Statement, including the appendices, or in any
other reports, financial information, offering or disclosure documents or other information pertaining to
the Board of Education or the Refunding Bonds that may be prepared or made available by the Board of
Education or others to the purchasers or holders of the Refunding Bonds, or others.
In addition to rendering the approving legal opinion, Bond Counsel will assist in the preparation
of and advise the Board of Education concerning documents for the bond transcript.
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TRANSCRIPT AND CLOSING DOCUMENTS
A complete transcript of proceedings, including a certificate relating to litigation (described
above under "LITIGATION") and other appropriate closing documents, will be delivered by the Board of
Education when the Refunding Bonds are delivered to the original purchasers for the Refunding Bonds.
The Board of Education at that time will also provide to the original purchasers of the Refunding Bonds a
certificate of the Board of Education addressed to such original purchasers relating to the accuracy and
completeness of this Official Statement.
TAX STATUS
In the opinion of Bond Counsel, based upon an analysis of existing laws, regulations, rulings and
court decisions, interest on the Refunding Bonds is excludible from gross income for Federal income tax
purposes. Bond Counsel is also of the opinion that interest on the Refunding Bonds is not a specific item
of tax preference under Section 57 of the Internal Revenue Code of 1986 (the "Code") for purposes of the
Federal individual or corporate alternative minimum taxes. Furthermore, Bond Counsel is of the opinion
that interest on the Refunding Bonds is exempt from taxation, including personal income taxation, by the
State of Ohio and its political subdivisions, and is excludible from the net income base used in calculating
the Ohio corporate franchise tax.
A draft of the opinion of Bond Counsel for the Refunding Bonds is set forth in APPENDIX D
attached hereto.
The Code imposes various restrictions, conditions, and requirements relating to the exclusion
from gross income for Federal income tax purposes of interest on obligations such as the Refunding
Bonds. The Issuer has covenanted to comply with certain restrictions designed to ensure that interest on
the Refunding Bonds will not be includable in gross income for Federal income tax purposes. Failure to
comply with these covenants could result in interest on the Refunding Bonds being includable in income
for Federal income tax purposes and such inclusion could be required retroactively to the date of issuance
of the Refunding Bonds. The opinion of Bond Counsel assumes compliance with these covenants.
However, Bond Counsel has not undertaken to determine (or to inform any person) whether any actions
taken (or not taken) or events occurring (or not occurring) after the date of issuance of the Refunding
Bonds may adversely affect the tax status of the interest on the Refunding Bonds.
Certain requirements and procedures contained or referred to in the Bond Legislation, and other
relevant documents may be changed and certain actions (including, without limitation, defeasance of the
Refunding Bonds) may be taken or omitted under the circumstances and subject to the terms and
conditions set forth in such documents. Bond Counsel expresses no opinion as to any Bonds or the
interest thereon if any such change occurs or action is taken or omitted upon the advice or approval of
bond counsel other than Peck, Shaffer & Williams LLP.
Although Bond Counsel has rendered an opinion that interest on the Refunding Bonds is
excludible from gross income for Federal and Ohio income tax purposes, the ownership or disposition of,
or the accrual or receipt of interest on, the Refunding Bonds may otherwise affect a Bondholder's Federal,
state or local tax liabilities. The nature and extent of these other tax consequences may depend upon the
particular tax status of the Bondholder or the Bondholder's other items of income or deduction. Bond
Counsel expresses no opinions regarding any tax consequences other than what is set forth in its opinion
and each Bondholder or potential Bondholder is urged to consult with tax counsel with respect to the
effects of purchasing, holding or disposing the Refunding Bonds on the tax liabilities of the individual or
entity.
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For example, although Bond Counsel is of the opinion that the interest on the Refunding Bonds
will not be a specific item of preference for the federal alternative minimum tax, corporations are required
to include all tax-exempt interest in determining "adjusted current earnings" under Section 56(c) of the
Code, which may increase the amount of any alternative minimum tax owed. Receipt of tax-exempt
interest, ownership or disposition of the Refunding Bonds may result in other collateral Federal, state or
local tax consequence for certain taxpayers. Such effects include, without limitation, increasing the
federal tax liability of certain foreign corporations subject to the branch profits tax imposed by Section
884 of the Code, increasing the federal tax liability of certain insurance companies, under Section 832 of
the Code, increasing the federal tax liability and affecting the status of certain S Corporations subject to
Sections 1362 and 1375 of the Code, increasing the federal tax liability of certain individual recipients of
Social Security or Railroad Retirement benefits, under Section 86 of the Code and, for tax years
beginning in 1996, limiting the use of the Earned Income Credit under Section 32 of the Code that might
otherwise be available. Ownership of any Bonds may also result in the limitation of interest and certain
other deductions for financial institutions and certain other taxpayers, pursuant to Section 265 of the
Code. Finally, residence of the holder of Bonds in a state other than Ohio or being subject to tax in a state
other than Ohio, may result in income or other tax liabilities being imposed by such states or their
political subdivisions based on the interest or other income from the Refunding Bonds.
Original Issue Discount
Certain Refunding Bonds (the "Discount Bonds") were offered and sold to the public at an original
issue discount ("OID") from the amounts payable at maturity thereon. OID is the excess of the stated
redemption price of a bond at maturity (the face amount) over the "issue price" of such bond. The issue
price is the initial offering price to the public (other than to bond houses, brokers or similar persons acting in
the capacity of underwriters or wholesalers) at which a substantial amount of Bonds of the same maturity
are sold pursuant to that initial offering. For federal income tax purposes, OID on each Bond will accrue
over the term of the Refunding Bond, and for the Discount Bonds, the amount of accretion will be based on
a single rate of interest, compounded semiannually (the "yield to maturity"). The amount of OID that
accrues during each semi-annual period will do so ratably over that period on a daily basis. With respect to
an initial purchaser of a Discount Bond at its issue price, the portion of OID that accrues during the period
that such purchaser owns the Discount Bond is added to such purchaser's tax basis for purposes of
determining gain or loss at the maturity, redemption, sale or other disposition of that Discount Bond and
thus, in practical effect, is treated as stated interest, which is excludable from gross income for federal
income tax purposes.
Holders of Discount Bonds should consult their own tax advisors as to the treatment of OID and
the tax consequences of the purchase of such Discount Bonds other than at the issue price during the initial
public offering and as to the treatment of OID for state tax purposes.
Original Issue Premium
"Acquisition Premium" is the excess of the cost of a bond over the stated redemption price of
such bond at maturity or, for Bonds that have one or more earlier call dates, the amount payable at the
next earliest call date. Certain Refunding Bonds (the "Premium Bonds") were initially offered and sold to
the public with Acquisition Premium. Certain Premium Bonds may be callable with a redemption
premium prior to their maturity date. For federal income tax purposes, the amount of Acquisition
Premium on each bond the interest on which is excludable from gross income for federal income tax
purposes ("tax-exempt bonds") must be amortized and will reduce the bondholder's adjusted basis in that
bond. However, no amount of amortized Acquisition Premium on tax-exempt bonds may be deducted in
determining a bondholder's taxable income for federal income tax purposes. The amount of any
Acquisition Premium paid on the Premium Bonds, or on any of the Refunding Bonds, that must be
amortized during any period will be based on the "constant yield" method, using the Bondholder's basis in
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such Bonds and compounding semiannually. This amount is amortized ratably over that semiannual
period on a daily basis.
Please note that because certain Premium Bonds may be callable with redemption premiums, both
the amount of, and the amortization period for, the Acquisition Premium will depend both upon when the
Premium Bonds can be redeemed and if in fact they are redeemed. Holders of any Bonds, including any
Premium Bonds, purchased with Acquisition Premium should consult their own tax advisors as to the
actual effect of such Acquisition Premium with respect to their own tax situation and as to the treatment
of Acquisition Premium for state tax purposes.
VERIFICATION REPORT
The arithmetical accuracy of the mathematical computations supporting the conclusion that the
maturing principal amounts of, and interest earned on, the direct noncallable obligations of the United
States of America are sufficient to pay the principal of and premium and interest on the Prior Bonds to be
refunded upon redemption, and the arithmetical accuracy of the mathematical computations supporting
the conclusion that such use of the proceeds of the Refunding Bonds will not cause the Refunding Bonds
to be “arbitrage bonds” under Sections 103(b)(2) and 148 of the Internal Revenue Code, will be verified
by Robert Thomas CPA as a condition to the delivery of the Refunding Bonds. Robert Thomas CPA will
express no opinion on the data used, reasonableness of the assumptions or the achievability of the
projected outcome.
RATING
Moody's Investors Services, Inc. has assigned its municipal bond rating of "Aa2". This rating
reflects only the view of the rating organization, and any explanation of the meaning or significance of the
rating may only be obtained from the rating agency.
The Board of Education furnished to such rating agency certain information and materials
relating to the Refunding Bonds and the School District, some of which may not have been included in
this Official Statement. Generally, rating agencies base their ratings on such information and materials
and on their own investigation, studies and assumptions. There can be no assurance that a rating when
assigned will continue for any given period of time or that it will not be lowered or withdrawn entirely by
a rating agency if in its judgment circumstances so warrant. Any lowering or withdrawal of a rating may
have an adverse effect on the marketability or market price of the Refunding Bonds.
The Board of Education expects to furnish the rating service with information and materials that
they may request. However, the Board of Education assumes no obligation to furnish requested
information and materials, and may issue debt for which a rating is not requested. Failure to furnish
requested information and materials, or the issuance of debt for which a rating is not requested, may result
in the suspension or withdrawal of a rating on the Refunding Bonds.
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UNDERWRITING
Fifth Third Securities, Inc., Columbus, Ohio (the "Underwriter") has agreed to purchase the
Refunding Bonds at an aggregate purchase price of 109.252% ($8,368,703.54) of the principal amount
thereof pursuant to an agreement entered into by and between the Board of Education and the
Underwriter. The aggregate initial public offering price for the Refunding Bonds is $8,418,614.30 which
includes certain fees and expenses related to the issuance of the Refunding Bonds in addition to the
Underwriter's spread. The Underwriter reserves the right to join with dealers and other underwriters in
offering the Refunding Bonds to the public. The Underwriter may offer and sell Bonds to certain dealers
(including dealer banks and dealers depositing bonds into investment trusts) and others at prices lower
than the public offering prices stated on the cover of this Official Statement. Such initial public offering
prices may be changed from time to time by the Underwriter.
The obligation of the Underwriter to accept delivery of the Refunding Bonds is subject to various
conditions of the agreement between the Board of Education and the Underwriter. The Underwriter is
obligated to purchase all of the Refunding Bonds if any of such Bonds are purchased.

[Remainder of page intentionally left blank]
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CONCLUDING STATEMENT
This Official Statement has been duly authorized and prepared by, and executed and delivered for
and on behalf of, the Board of Education by its Board President and Treasurer.

TROY CITY SCHOOL DISTRICT

By:

/s/ Doug Trostle
Board President

By:

/s/ Craig Jones
Treasurer

Dated: January 16, 2013
169760
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APPENDIX A
Audited Basic Financial Statements
For Fiscal Year Ended June 30, 2011
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APPENDIX B
Five Year Forecast
Following is a summary of a five-year financial projection prepared by the Treasurer of the
School District through June 30, 2017, in compliance with HB 412. The projection is based upon certain
assumptions required to be made in accordance with rules promulgated by the Department, including the
assumption that no revenues from future voter-approved tax levies will be available. A complete version
of the projection may be obtained from the Treasurer's office or from the Department. Readers of this
Official Statement are cautioned that actual circumstances will almost certainly differ from the
assumptions required to be used in preparation of this projection. As a result, the actual future financial
situation of the School District may be materially different from that stated in this projection, and
investors are cautioned not to place undue reliance on such forward-looking statements.
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APPENDIX C
FINANCIAL STATEMENT
FOR
BOARD OF EDUCATION
Ohio Revised Code Sections 133.04, 133.06 and 133.33
I, Craig Jones, Treasurer of the Board of Education of the Troy City School District in Miami County, Ohio, do hereby certify
that the following statements concerning the finances of such Board of Education and School District are true and correct:
1.

Tax valuation of the School District as shown by the tax lists and duplicates for the calendar year 2012,
the year most recently certified for collection:

2.

Total principal amount of all outstanding securities of the Board of Education, including the present
issue of $7,659,990.20:

3.

Exempt securities included in item 2:
(a)

(i)

4.

(a)
(b)
(c)

Total of items 3(a) to 3(i), inclusive:
Total securities subject to 9% limitation [item 2 minus item 3]:
Bond retirement fund applicable to principal of such securities:
Net amount subject to 9% limitation:

5.
6.

Securities included in item 4(a), but issued without authority of an election:
(a)
Securities included in item 5 issued for energy conservation measures under Section 3313.372 O.R.C. after August
19, 1994 and Section 133.06(G) O.R.C.:
(b)
Bond retirement fund applicable to principal of such securities:
(c)
Net amount subject to 9/10 of 1% limitation of Section 133.06(G) O.R.C.:
(a)
Unvoted securities issued for other purposes [item 5 minus item 6(a)]:
(b)
Bond retirement fund applicable to principal of such securities:
(c)
Net amount subject to 1/10 of 1% limitation of Section 133.06(A) O.R.C.:
Bonds or notes issued for the purchase of classroom facilities from the State
Under Chapter 3318 O.R.C., included in item 4(a):
Bonds or notes included in item 4(a) but issued beyond 9% limitation by virtue of
Certification as approved special needs district under Section 133.06(E) O.R.C.:

(d)
(e)
(f)
(g)
(h)

7.

8.
9.

$ 18,186,561.36

Notes issued in anticipation of the collection of current revenues under Section 133.10 O.R.C.:

$
Notes issued in anticipation of the collection of taxes under Sections 133.10 or 133.301 O.R.C.: $
Notes with maturities over one year and issued in anticipation of the collection of the proceeds
from a specifically identified voter-approved tax levy under Section 5705.194 or Section 5705.21
O.R.C.:
$
Securities issued under Sections 139.01 to 139.04 O.R.C. to participate in Federal aid programs: $
Securities issued prior to August 19, 1994 to finance energy conservation measures under
Section 3313.372 O.R.C.:
$
Securities evidencing loans received under Sections 3313.483, 3317.0211 and 3317.64 O.R.C.: $
Securities issued for school buses and other equipment used in transporting pupils under Section
133.06(D) O.R.C.:
$
Securities issued to establish a self-insurance program for health care benefits under Section
9.833 O.R.C.:
$
Other exempt securities:
:
$

(b)
(c)

$ 666,196,430.00

IN WITNESS WHEREOF, I have hereunto set my hand this 30th day of January, 2013.

/s/ Craig Jones
Treasurer
Peck, Shaffer & Williams LLP
BOND ATTORNEYS
COLUMBUS, OHIO
Rev. 12/94
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$ 18,186,561.36
$
0.00
$ 18,186,561.36
$
911,571.16
$
$
$

911,571.16
0.00
911,571.16

APPENDIX D
Form Opinion of Bond Counsel
(Date of Delivery)
Fifth Third Securities, Inc.
Columbus, Ohio
Ladies and Gentlemen:
We have served as bond counsel to our client, the Troy City School District (the “Issuer”) and in
that capacity we have examined the transcript of proceedings (the “Transcript”) relating to the Issuer’s
$7,659,990.20 School Improvement Refunding Bonds, Series 2013 consisting of Current Interest
Refunding Bonds and Capital Appreciation Refunding Bonds (collectively, the "Refunding Bonds"),
dated January 30, 2013. In our capacity as bond counsel we have also examined other documents, matters
and law as we have deemed necessary to render the opinion below.
We have relied on the certified matters contained in the Transcript and certifications of public
officials and others that have been furnished to us regarding questions of fact material to our opinions,
without undertaking to verify the same by independent investigation. In addition, we have assumed the
due and legal authorization, execution and delivery of the documents we have examined, and the valid,
binding and enforceable nature of those documents upon the parties, other than the Issuer.
Based on that examination and on the laws, regulations, rulings and judicial decisions in effect on
the date hereof, and subject to the limitations stated below, we are of the opinion that:
1.
The Refunding Bonds have been duly authorized and executed by the Issuer, and
constitute valid general obligations of the Issuer in accordance with their terms. Unless paid from other
sources, the Refunding Bonds are payable from an ad valorem tax to be levied upon all the taxable
property in the Issuer, without limitation as to rate or amount.
2.
Interest on the Refunding Bonds is excludible from gross income for federal income tax
purposes, pursuant to the Internal Revenue Code of 1986, as amended (the “Code”). Furthermore, interest
on the Refunding Bonds will not be treated as a specific item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Code. In rendering the opinions in
this paragraph, we have assumed continuing compliance with certain covenants designed to meet the
requirements of Section 103 of the Code. Failure to comply with certain of such requirements may cause
interest on the Refunding Bonds to be includible in gross income for federal income tax purposes
retroactively to the date of issuance of the Refunding Bonds.
3.
Interest on the Refunding Bonds is exempt from taxes levied by the State of Ohio and its
subdivisions, including the Ohio personal income tax, the Ohio commercial activity tax, Ohio municipal,
school district and joint economic development district income taxes and is also excludible from the net
income base used in calculating the Ohio corporate franchise tax.
The Issuer has deemed the Refunding Bonds as "qualified tax-exempt obligations" with respect to
investments by certain financial institutions under section 265 of the Code.
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It is to be understood that the rights of the owners of the Refunding Bonds and the enforceability
of the Refunding Bonds are subject to (i) bankruptcy, insolvency, arrangement, fraudulent conveyance or
transfer, reorganization, moratorium and other laws in effect from time to time affecting creditors’ rights,
(ii) the application of equitable principles, whether considered at law or in equity, (iii) the exercise of
judicial discretion and (iv) limitations on legal remedies against public entities.
We express no opinion herein regarding the accuracy, adequacy, or completeness of any offering
material relating to the Refunding Bonds. Further, we express no opinion regarding tax consequences
arising with respect to purchasing, holding or disposing of the Refunding Bonds other than as expressly
set forth herein.
The opinions rendered in this letter are given as of the date hereof, and no other opinion shall be
implied or inferred as a result of anything contained in or omitted from this letter. We assume no
obligation to revise or supplement the opinions in this letter to reflect any facts or circumstances that may
hereafter come to our attention, or any changes in law that may occur hereafter. Our engagement as bond
counsel with respect to the Refunding Bonds has concluded on this date.
Very truly yours,
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